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THE BANKER 


A Banker’s Diary 
Mid-November—Mid-December 


SINCE the middle of November somewhat firmer con- 
ditions have prevailed in the discount market, and on 
i December 7th the average tender rate for 
“— Money Treasury bills was 11s. 2:18d. per cent. 
Market 
against only 4s. g- 46d. per cent. three weeks 
before. The following week, rates were inclined to be a 
shade easier, but the position is different from what it was 
in early November immediately after the breakdown of the 
clearing banks’ agreement to maintain discount rates. 
Several factors accounted for this greater firmness. 
Firstly, additional Treasury bills had to be issued in 
order to finance the December War Loan dividend, and 
between November 24th and December 15th the total of 
tender issues rose bine {424 to £448 millions. Secondly, 
there was a comparative ly limited demand for bills early 
in December, as no-one wanted to be loaded up with 
bills over the turn of the year. Thirdly, while the War 
Loan dividend payment released money to the market 
the Christmas expansion in the note circulation, which 
amounted to {25-1 millions between November 21st and 
December 19th, absorbed much of this money. No-one, 
however, expects this firmer tendency of discount rates 
to last, as with the opening of the New Year the period of 
the seasonal contraction in the Treasury bill issue begins, 
while there is also a possibility of the floating debt being 
reduced by new funding operations. As regards the money 
market, the main demand in early December was for loans 
into the New Year. Originally the clearing banks were 
quoting ? per cent. for loans against eligible bills, and 
I} per cent. for loans against non-eligible bills and bonds, 
but later in the month the rate for loans against bills 
hardened practically to 15 per cent. 


THE London foreign exchange market has remained 
quiet, but sterling on the whole lost ground during the 
The period under review. The successful forma- 
Foreign tion of new governments in France and 
Exchanges Belgium had a reassuring effect, and with 
the cessation of Continental purchases of sterling it 
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became clear that the seasonal pressure upon the pound 
and in favour of the dollar had been more severe than 
was generally realised In consequence between November 
22 and December 19 the dollar rate appreciated from 
$4.994 to $494%, while the franc improved in sympathy 
from Frs. 75? to Frs. 74423. The discount on forward 
francs and dollars has also narrowed. The main source of 
anxiety during recent weeks has been the lira. At the 
end of November the Bank of Italy’s discount rate was 
raised from 3 to 4 per cent. and a fortnight later decrees 
were issued compelling the disclosure of foreign assets 
held by Italians or persons domiciled in Italy, and 
empowering the authorities to acquire such assets if 
such acquisition is thought desirable. Partly as a result 
of raw material imports required in connection with 
schemes of public works, Italy’s trade balance has grown 
more adverse during the past year, and the gold reserves 
of the Bank of Italy fell from 7,397 million lire on 
December 31, 1933, to 5,866 millions on December 7, 
1934. High internal living costs and the size and wide- 
spread character of Italian savings are arguments against 
a devaluation of the lira, and doubtless the authorities 
feel bound to hold the lira/at its present value as long as 
they can. 


THE November clearing bank returns show several 
interesting changes. Cash has fallen since October 
November Py £3°6 millions, but this was due to 
Clearing temporary accumulation of funds in public 
Bank deposits in the Bank of England, in readi- 
Averages ness for the December War Loan dividends. 
On the other hand Christmas currency withdrawals will 
keep the banks short of cash until after the end of the 
year. Following the breakdown of the agreement between 
some of the clearing banks to maintain minimum discount 
rates, a few of the clearing banks appear to have taken up 
Treasury bills fairly freely, being encouraged in this policy 
by the expansion in tender issues towards the end of 
November. As a result discounts have increased by 
£16-5 millions. The banks were also buyers of Govern- 
ment securities during November, for investments in- 
creased by {13:8 millions. Advances were practically 
B 
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unchanged and there was a slight reduction in call loans. 
Nevertheless, the increase of discounts and investments 
was responsible for an increase of £20-3 millions in 
deposits. In comparison with a year ago deposits have 
only fallen by {16-9 millions. Cash is slightly lower, 
while investments have increased by {20-3 millions, and 
advances by {18-1 millions. Call money is also £36-0 
millions higher. Against these increases must be set 
the big fall of {84-6 millions in the banks’ holdings of 
bills. 












Imports for November were {64-7 millions, against 
£69-0 millions in October, and £63-7 millions in Novem- 
; ber, 1933. Last October’s returns were the 
wv highest for the year and with this exception 
Trade the November figures were the best of 
the current year. Raw material imports, 
however, were fractionally below those of November, 
1933, but the fall was confined to raw cotton and raw 
wool imports. Exports of British goods were £36-1 
millions. These again were just below the October exports 
of £36-7 millions which were a record for the year. 
They compare with £34-4 millions for November, 1933. 
Re-exports were {4-0 millions, against £3-6 millions in 
November, 1933. Imports for the first eleven months of 
the year amounted to {669-6 millions, and British exports 
to {361-9 millions. After allowing for re-exports of 
£47:7 millions, total exports come to £409-6 millions, 
and the adverse trade balance to {260 millions. The 
adverse balance for the whole of 1933 was £258 millions. 
For 1934 it will be £280 to £290 millions or an increase 
over last year of about £30 millions. This increase is 
less than seemed likely earlier in the year. 




























THREE of the leading Scottish banks have issued their 
reports and accounts for 1934 during the past few weeks. 
Same In all cases the results are good. The 
Scottish Commercial Bank of Scotland and the 
Banking National Bank of Scotland have increased 
Results their deposits during the year, while the 
decline in the Royal Bank of Scotland’s deposits is 
negligible. The banks’ note circulations are well main- 
tained, while the Commercial Bank’s balances with other 
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banks and cheques in course of collection are slightly 
higher than a year ago. Money is, therefore, now 
circulating in Scotland with slightly greater freedom. 
Among earning assets, all three banks report a decline in 
discounts, due no doubt to the year’s contraction in 
tender issues of Treasury bills. Call and short loans are 
higher. The Commercial Bank and the National Bank 
have both added to their investments, but there is a 
small reduction in those of the Royal Bank. The latter 
has managed to increase its advances by a small amount. 
Net profits show little change from a year ago; those 
of the Commercial Bank are fractionally lower, while those 
of the two remaining banks are a shade higher. In all 
cases dividends are unchanged. In view of the year’s 
decline in short-term interest rates, these results are very 
satisfactory. 


A STRIKING commentary upon recent South African 
prosperity is provided by the latest report of Barclays 
Bank (D.C.O.). Between September 30, 
— 1933 and 1934, deposits have risen from 
(D.C.O,) £74:5 to {82-9 millions, the note circulation 
from £736,000 to £771,000, and cash from 
£15-7 to {17-o millions. Among the bank’s earning assets, 
call money has risen from {1-6 to £3-4 millions, discounts 
from {10-8 to {13-8 millions, and advances from {21-9 
to {26-7 millions. Net profits have improved from 
£371,000 to £409,000. Last year’s allocation of £100,000 
to contingencies is replaced by a similar allocation to the 
reserve fund, and the year’s dividend on both classes 
of shares is increased from 4? to 5 per cent. This is one 
of the most encouraging bank reports which have appeared 
during recent years. While it largely reflects the recovery 
in South Africa which has followed the Union’s transfer 
from gold to sterling and the consequent rise in the South 
African price of gold, other areas in which the bank 
operates have also contributed their quota. Business in 
Palestine has been expanding and the bank’s operations in 
Egypt have been well maintained. Reports from the 
West Indies and from East and West Africa are probably 
less encouraging, but the results over the whole field of 
the bank’s activities are most satisfactory. 
B2 
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DuRING the year ended October 31, 1934, the British 
Overseas Bank has succeeded in raising its deposits from 
se £2,599,000 to {£2,964,000. In one sense 
F anna this increase is welcome, but to some 
Bank extent it probably represents foreign money 
temporarily lodged in London in search of 
security and liable to be withdrawn at any moment. For 
this reason, the Bank has had to keep this new money 
very liquid, which must have made it difficult to employ it 
remuneratively under present conditions. In fact there 
is some indication that the bulk of these new deposits 
has been lent in the London money market, for the 
Bank’s call and short loans have risen from £686,000 to 
£946,000. The Bank has managed to increase its advances 
and other accounts by £185,000, but this increase 
probably consists of open forward exchange positions on 
behalf of its customers. Government securities are 
reduced by £17,000, in consequence of the year’s 
redemption of Treasury bills. Net profits are practically 
unchanged. 






































On December 7th this affiliate of the Midland Bank 
celebrated its silver jubilee. The authorised and sub- 
scribed capital of the company is £1,000,000, 
Midland Bankheld entirely by the Midland Bank, and it 
a also has a reserve fund of {£100,000 and 
Company. Undistributed profits of f{101,000. The 
directorate is identical with that of the Bank, 

but the Trustee Company has its own Head Office 
management and staff and also has its own offices in nine 
provincial centres. Otherwise the branch managers of 
the Midland Bank act as agents of the Trustee Company. 
So far as the Bank’s customers are concerned, this 
apparent division of function in no way impedes them, 
and it has the additional advantage of providing them 
with a specialised staff both at Head Office and in im- 
portant provincial centres. Trustee business is now 
undertaken by all the banks for their customers, though 
most have not thought it necessary to form a separate 
company for this purpose. The Midland Bank, however, 
has found that certain advantages arise from the 
formation of the special company, and as a result we are 
congratulating it upon its silver jubilee to-day. 
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*,* In view of the general interest taken in the 
French situation, there will be published in the February 
issue of THE BANKER an article by M. Joseph Caillaux 
analysing in detail recent French financial policy and 
current conditions. M. Caillaux, as a former Minister of 
Finance, has an intimate knowledge of the subject and is 
in a position to express definite views. 


The British Banking Year 


HILE the reports and accounts of the leading 
British banks for 1934 have yet to appear, it 


appears probable that so far as net profits are 
concerned the results will be much the same as those of 
the previous year. On the adverse side, interest rates 
remain abnormally low, but against that must be set 
the appreciation of the banks’ investments and probably 
a reduction in the amount required for bad and doubtful 
debts. Both these last factors mean that less should be 
required for internal reserves, and this should help to 
make good any reduction in gross profits due to the 
decline in interest rates. 

We begin with a review of changes in the banks’ 
accounts. The period covered runs to November, 1934, 
the latest month for which details are available, and the 
table gives the average returns of the ten London clearing 
banks for certain selected months. Previous years are 
added for purposes of comparison :— 

















Nov., | Nov., | Nov., | Feb., | May, | Aug., | Nov., 

1931 1932 1933 1934 1934 1934 1934 

£mn. | £mn. | £mn.]} { mn. | £ mn. | £mn. | £ mn. 
Capital... -» | 74°31] 74°3 | 74°3 | 74°3 | 74°3 | 74°3 | 74°3 
Reserves ... esa 60°8 51-0 51°5 51-6 51-6 51°7 51°7 
Deposits ... «-- | 1,706°4] 1,898- 4] 1,928- 0] 1,867-4] 1,858-2| 1,855°8] 1,911-1 
Acceptances, etc. 102°6 83°3 | 114°0 | 118-0 | I10°0 | 108-9 | 122-2 
Cash ne --- | 173°1 | 193°4 | 216-0 | 209-1 | 217°9 | 198-4 | 209°7 
Balances, etc.® ... 47°7 41°7 43°9 43°2 44°9 40:6 43°7 
Call Money oss | 209°4 | 116°3 98-6 | 117°5 | 130°8 | 138-5 | 134°6 
Discounts ... ooo | 240°5 | 992-2 | 317° | 249°8 | 222°5 | 22z°-7 | 232°5 
Investmentst «++ | 209°7 | 425°0 | 569°0 | 560-1 | 541°5 | 557°2 | 5890°3 
Advances ... «+» | 9OO*2 | 785-0 | 737°3 | 741°9 | 754°8 | 756°1 | 755°4 


* Balances with and cheques in course of collection on other banks in the 
United Kingdom. 
+ Excludes investments in affiliated banks. 
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To obtain a better picture of the year’s changes, it is 
convenient to summarise the increases and decreases in 
the various items. This is done below. 

YEAR ENDED NOVEMBER, 1934 


£{ mn. 
Deposits ~ sai oe . — I6°9 
a” ee ‘a a ois ww. — 63 
Balances, etc. ... _ ‘ia . — O72 
Call Money... — ae .. + 36-0 
Discounts sine ro si ... — 84-6 
Investments ... -_ ss ww. + 20°3 
Advances re + 18:1 


The largest change, of course, is the decline in dis- 
counts. This is mainly due to the Government’s refunding 
operations during the year, to the budget surplus and to 
additions to Public Departments’ holdings of Treasury 
bills, which, between them, have reduced the volume of 
tender issues of Treasury bills from £582 to £422 millions. 
The clearing banks’ share of this contraction of £160 
millions is apparently {84-6 millions. There has, how- 
ever, been an increase of £36-0 millions in call and short 
loans. To some extent this may have followed the spring 
and summer withdrawals of foreign balances from the 
London money market (though foreign balances were 
returning again last November), but it is also possible 
that the banks were preferring to lend against bills at 
I per cent. (up to the end of October) rather than to buy 
them outright at lower rates. We return to this point on 
a subsequent page, when we come to discuss the course 
of rates during the year. 

Investments have risen by {20-3 millions. The repay- 
ment of Treasury bills forced the banks either to let 
their deposits fall and their cash ratios rise to unremunera- 
tive levels or to find new outlets for their funds. Expand- 
ing trade has already reached the stage where it has 
brought with it a welcome expansion of £18-1 millions 
in advances, but this was quite insufficient to offset the 
decline of {84-6 millions in discounts. So the banks had 
to invest still more of their funds in Treasury bonds and 
longer-term Government securities. Whereas in Novem- 
ber, 1931, they only held 17-6 per cent. of their deposits 
in the form of securities, by November, 1934, the propor- 
tion had risen to 30°8 per cent. 

Even the year’s increase of {20-3 millions in invest- 
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ments was insufficient to prevent some decline in deposits, 
but no doubt the banks felt that in view of the high level 
to which prices in the gilt-edged market had risen it was 
hardly judicious to invest more of their funds in securities. 
Deposits therefore were allowed to fall by £16-9 millions. 
This decrease was used in some quarters as evidence 
that by redeeming Treasury bills in such huge quantities, 
the Government had caused bank deposits to contract, 
which was tantamount to deflation. A truer view might 
be that the contraction in deposits simply represented 
the disappearance of unwanted credit. Should the 
demand for credit arise, the banks on the basis of last 
November’s cash raise their deposits by nearly {£200 
millions to £2,097 millions without reducing their cash 
ratios below Io per cent. 

The more correct view is that the Government, by 
reducing the Treasury bill issue and driving funds out of 
Treasury bills into longer-term securities, are using the 
banks and the discount market as a lever for forcing 
down the long-term rate of interest and bringing about 
the productive employment of capital and the revival of 
trade. The effects of this policy are shown in the next 
table, which gives the course of short-term interest and 
discount rates during the year :— 





Nov., | Nov., | Feb., | May, | Aug., | Nov., 





1932 1933 1934 1934 1934 1934 
% % % % % % 
Bank Rate ... ee a 2 2 2 2 2 2 
London Deposit rate ae 4 4 4 4 4 4 
Short Loan rate :-— 
Clearing banks ... ee I I I I I 4-1 
Others... = ee ? L i i 3 PY 
Discount rates :-— 
Treasury bills :— 
(a) Clearing banks ... -— I I 3} I — 
(b) Others = aba i aha R 33 3 #% 
Three months’ bank bills 1% 14 4B 3 +} 4 





Bank rate was maintained at 2 per cent. during the 
whole year, but judged by previous standards it proved 
quite ineffective. The clearing banks kept the London 
deposit rate at } per cent., and some at least have made 
efforts to reduce the country deposit rate on new deposits 
to 1 per cent. Rates on other deposits, however, still 
remain well above that figure, and so the general average 
is higher as well. In the money market most of the 
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banks agreed in October, 1933, to quote minimum 
discount rates at which they would buy Treasury bills, 
and by November they had succeeded in raising their 
agreed minimum rate for three months’ Treasury bills 
to r per cent. This agreement remained in force until 
late October, 1934, but the sustained reduction in the 
tender issues of Treasury bills, already referred to, 
meant that the banks were fighting a losing battle. 
Outside buyers in the discount market consistently 
offered lower rates, and from time to time the clearing 
banks had to lower their agreed rate in order to obtain 
bills. 

In October, 1934, the agreement suddenly broke 
down, and since then each bank has bought such bills as 
it needed at current market rates. The immediate con- 
sequence was a collapse of Treasury bill rates practically 
to + per cent., and this fall made it incumbent upon the 
banks to assist the discount market by lowering their 
rates for call and short loans. As a result, from early 
November onward, the clearing banks have been lending 
at $4 per cent., against Treasury bills and other bills 
eligible for discount at the Bank of England, but have 
maintained the full 1 per cent. for loans against ineligible 
bills and bonds. 

The closing months of the year witnessed some 
improvement in market discount rates, but even so rates 
are definitely lower than they were a year ago. As a 
result, the clearing banks’ operations in bills and short- 
loans have become less remunerative since the beginning 
of the year under review. 

The rise in the prices of Government securities during 
the year must have affected the banks’ earnings from 
their investments, but the loss of income is probably less 
than is generally realised. The reason is that the banks 
still hold large quantities of securities, purchased in 
former years when prices were lower and yields higher. 
The value of these securities has not been written up 
in the banks’ balance sheets, which means that their 
yield is still the same as at the date of purchase. In 
simpler language, any change in prices that has occurred 
since the purchase of a particular block of securities has 
not affected the income derived from those securities. 
On the other hand, the banks have lost income 
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owing to the series of conversion operations which have 
been spread over the past 24 years. Again, the securities 
purchased during the current year naturally yield far 
less than those bought before the fall in long-term 
interest rates. For these reasons the average yield on 
the whole of the banks’ investments must be less than it 
was four years ago, but the contraction has not been 
proportional to the nominal fall in the yield on medium- 
term and long-term investments. 

The trade revival has already brought with it some 
expansion in the banks’ advances, and has thereby 
provided them with a fresh source of income. The sub- 
stitution of advances for Treasury bills, which is virtually 
what has happened to the extent of {18 millions is 
obviously clear gain. Nevertheless, the increase in 
advances is very limited, and is likely to remain so until 
the trade revival has progressed far enough to absorb 
the present ample supplies of floating funds. At the 
moment many large industrial undertakings are well 
equipped with working capital, and do not have to resort 
to their bankers. The average yield on advances is, of 
course, very difficult to guess, for it depends largely upon 
the type of advances, and upon the standing of the 
borrower and of the collateral lodged by him. It is 
becoming realised by the public that the average rate is 
less than the traditional 5 per cent., but it is impossible 
to say how much less it is. 

To sum up this analysis, the resources of the banks 
have certainly fallen, and the actual yield from the banks’ 
earning assets is, if anything, slightly lower than it was a 
year ago. Against this must be set less need for appro- 
priations to cover bad and outward debts, and the capital 
appreciation of the banks’ investments. For both these 
reasons the banks have probably been able to reduce 
their appropriations to internal reserves, which are 
normally made before arriving at the net profit for the 
year, and both factors can therefore help to improve the 
disclosed results. Costs are probably little changed. 
Combining all these considerations it seems very likely 
that the 1934 results will be much the same as those 
of the previous year. There is no likelihood of any 
reduction in dividends, but equally any increase appears 
to be improbable. 











THE BANKER 


The Banking Policy of the 
Labour Party 


By the Right Hon. Thomas Johnston 


We publish below the first of a series of articles upon 
this tmportant public question. Next month we hope to 
publish an article by Dr. Hugh Dalton, who was Parlia- 
mentary Under-Secretary to the Foreign Office in the last 
Labour Government, and the following month we propose to 
examine editorially the views put forward by these and 
other authorities. 


LREADY it is manifest that the next General 
A Election must be fought to some not inconsider- 
able extent over the proposals of the Labour 
Party for dealing with the banking corporations of this 
country ; and whether these proposals be wise or otherwise 
it is at least desirable that they should be discussed and 
decided upon their merits and not upon some farcical 
misrepresentation of them, as that Sir Stafford Cripps 
is to sit at the Mint coining fresh money, or that Mr. 
Lansbury is to get a free run at the Savings Bank for 
treats in Poplar. 

The present writer has recently published a volume 
upon the facts, figures, and arguments which collectively 
make up the Labour Party’s case against the existing 
management and control of our banking system.* In 
the November issue of THE BANKER there appears an 
article purporting inter alia to review that volume, but 
prefaced with the usual rather irritating—and in any 
case irrelevant—political misrepresentation of the origin 
of the crisis of 1931, attributing the trade and financial 
depression to the then Labour Government, and generally 
trying to make a reasoned discussion of the Labour 
Party’s case impossible. If some of the managers and 
protagonists of the Joint-Stock Banks desire so to infuriate 
the supporters of the Labour Party that they come to 
regard every banker as an anti-Labour partisan and 


* “The Financiers and the Nation.’”’ (Methuen.) 
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saboteur and nationalisation of the Commercial Banks as 
an imperative necessity, they have only to continue their 
present rather foolish methods of political controversy. 
When, for example, the writer in THE BANKER, referring 
to me (p. 86) declares that— 

“The Labour Government, of which he himself 
was a member, had dragged us down to the position 
of a beggar whose financial methods were not 
above suspicion. If our position was humiliating 
the blame rested with the Labour Government for 
bringing us there,”’ 

he is simply repeating second-rate and long-discredited 
Party prejudices. In my chapter on High Finance and 
the Crisis of 1931, I set out evidence to prove that the 
origins of the finance panic of 1931 had nothing whatever 
to do with the political administration at Whitehall. I 
need not repeat my arguments here, but surely no one 
in his senses can ascribe to the British Labour Govern- 
ment the responsibility for the jump in Belgian unemploy- 
ment from 0-4 per cent. in January, 1929, to 17 per cent. 
in December, 1931; or the jump in the unemployment 
figures in Denmark from 8-7 per cent. in June, 1930, to 
32+2 per cent. in December, 1931; or the jump in Ger- 
many’s unemployment figures for the same period from 
19:6 per cent. to 42:2 per cent. Manifestly it could not 
be the British Labour Government which raised the 
figures for unemployment in Norway from Io per cent. 
to 42 per cent.; nor could it possibly be the British 
Labour Government which paralysed Canada and the 
United States of America (where 1,000,000 farmers were 
sold off for debt and where there are now, according to 
The Observer,t 18,000,000 people on public relief). Fur- 
thermore, in so far as a more or less reckless borrowing 
short and lending long contributed to our special national 
difficulties, it ought to be remembered that the political 
administration of the country had always been warned 
not to interfere with the activities and the judgment of 
the City in matters of finance. 

In any event, the politics of the crisis of 193I are no 
more relevant to a dispassionate examination of the 
Labour Party’s case for amendment of our system of 


t+ November 28, 1934. 
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financial control than are the politics of the crisis of 
1825, 1835, 1847 (when, by the way, one-fifth of the 
capital values of gilt-edged securities disappeared), or 
1857, or of any other year of financial panic in our history, 
when there was no Labour Party in existence. 

The Labour Party stands, in the first place, for the 
national ownership and control of the Bank of England. 
It holds the view that there is no more reason for private 
company control of our finances and of our public debt 
administration than there is for private company owner- 
ship and control of the British Navy. Public ownership 
in the one service is as vital to our national safety as is 
public ownership in the other ; and at the earliest possible 
opportunity the next Labour Government is pledged to 
purchase compulsorily the stock of the Bank of England 
for the nation. Readers of THE BANKER desirous of 
considering the exact terms of the Labour Party’s 
declarations on the subject might consult the pamphlets, 
“Labour and the Nation’ (pp. 27 and 28), “ Currency, 
Banking and Finance,” and “Socialism and the Con- 
dition of the People.’’ All three are procurable at the 
Labour Party headquarters. The first-mentioned pam- 
phlet declares that the constitution of the Bank of 
England under national ownership— 

““ should be such as to ensure that, while the fullest 
use is made of expert knowledge and practical 
experience, the Bank shall be directly under public 
control, and that its governing body shall be 
responsible not merely, as at present, to individuals, 
but to the community. The Labour Party proposes, 
therefore, that the government of the Bank of 
England shall be vested in the hands of a public 
corporation, and shall contain representatives of 
the Treasury, the Board of Trade, Industry, 
Labour and the Co-operative Movement.”’ 

Consider the position to-day. There is a private 
profit group in control of the Bank of England, Sir 
Joseph Burn telling us that “ the Weekly Return is the 
only statement which the Bank of England publishes. . . . 
There is no balance sheet, no revenue account, no annual 
report—there is nothing whatever.’’* 

* Stock Exchange Investments: Lectures to Institute of Actuaries, 
Pp. 25. 
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The company of the Bank of England is not obliged, 
like other companies, to file the names of its shareholders 
and their holdings with the Registrar of Public Companies ; 
it is a private company which has (apart from some 
limited privileges held by Scottish and Irish banks) a 
complete monopoly of the money issue in Great Britain.* 
a private company of moneylenders and dealers which 
meets in secret and at its own sweet will raises or lowers 
the rate of interest to be charged upon loans to indus- 
trialists ; a private company which holds the bulk of the 
cash reserves of the Commercial Banks and, so holding, 
is in a position to fix the volume of credit available 
through the Commercial Banks for industry; a private 
company which has the supreme power of declaring 
whether wages will be lowered, prices raised, unemploy- 
ment intensified, or the ventier class reduced in its income 
from investments; a private company which administers 
all the British State debt and which is fortunate enough 
in these lean years of depression to be able to pay 12 per 
cent. dividend upon its capital. There have been times 
and occasions when this privately-owned corporation has 
thwarted and obstructed the Government of the day. 
To that fact Mr. Gladstone and Mr. Lloyd George have 
both testified, Mr. Gladstone being, inhis own words— 
“tenaciously opposed by the Governor and the Deputy 
Governor on almost every occasion.’’ And this tenacious 
opposition, we gather, extended itself to such a useful 
public institution as the Post Office Savings Bank. 

What bona fide arguments there are against public 
ownership of the Bank of England usually emerge in two 
forms :— 

(1) That details of the administrative business 
of the Bank are quite unsuitable material for day-to- 
day questioning in the House of Commons; and 
that, 

(2) Political interference with the administra- 
tion or policy of the Bank would (or might) result 
in instability and inflation. 

The first of these criticisms can easily be countered 
and answered. There need be no more question and 
answer about the administrative detail of the business 

* Since 1928, however, the Treasury has secured the profits from the 
Issue Department of the Bank. 
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of a nationalised Bank of England in Parliament, than in 
practice there is to-day about the administrative business 
of the nationalised Post Office. A front Opposition 
Bench in Parliament desirous of raising a discussion upon 
banking policy could always ask for one of the Supply 
Days, and to any such request the Government is bound 
to accede. But a public debate upon the banking policy 
of the country is an entirely different matter from a 
public debate upon administrative details, and if the 
Bank Committee, speaking through the Minister of 
Public Finance, cannot defend itself and its policy in the 
nation’s assize and before the 40,000,000 inhabitants of 
the country whose fortunes and livelihoods are at stake, 
then the sooner a new and more efficient Bank Committee 
and one more amenable to the popular will is secured the 
better. Bank policy no more than naval policy can be 
sacrosanct in a democracy. 

The second objection to the nationalisation of the 
Bank of England is that needy governments could repair 
to a State-owned bank for easy money by inflation. But 
Central Banks everywhere, whether privately or publicly 
owned, are used by needy governments, and it ought 
not to be forgotten that even in this country to-day the 
Treasury has the statutory right, under the Currency 
Bank Notes Act of 1928, to authorise an increase in the 
fiduciary note issue, and can authorise that increase for 
a period of two years without consulting Parliament. In 
any event, it would be a very easy matter to prescribe 
regulations for publicity in all Government borrowings 
from the State Bank, and this publicity would enable 
Parliament to keep Treasury advances and balances 
under close review. Finally, it should be noted that none 
of the evils apprehended as a result of public ownership 
of the Bank of England have occurred in Sweden, where 
the Sveriges Riksbank has been owned by the State since 
1807; and it is no matter for surprise that Mr. Hartley 
Withers, in his pamphlet, “Should the Banks be Na- 
tionalised? ’’, issued from the Conservative Party head- 
quarters, does not attempt in any way whatsoever to 
defend the private ownership of the Bank of England. 
The case of nationalisation there is apparently not 
disputed. 

When the Bank of England is taken over by the State, 
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the Labour Party proposes that all the leading interests— 
labour and the great consumers co-operative movement 
included—will have competent representation upon the 
board of management; but the final direction must be 
vested in Parliament; and there are many of us who 
hope (although this is not official Labour Party policy) 
that the most careful and sympathetic examination will 
then be made of proposals, and variants of proposals, 
such as that advanced by Major Douglas and his adherents 
for an annual national dividend corresponding to our 
annual increased efficiency in the production of goods. 
Through such a national dividend the consumers would 
be enabled to buy goods off the market, and would no 
longer be compelled as to-day, to allow the surpluses they 
cannot purchase to glut the stores and warehouses, limit 
production, and throw producers and plants idle. But as 
I say, that national dividend is not meanwhile part of 
Labour’s policy. 

It can be taken, however, for a surety that the next 
Labour Government will abolish the present limitation 
on the amount of money (£500) which may be deposited 
by an individual in the Post Office Savings Bank, and 
also that the use of cheques upon Post Office accounts 
will be authorised and encouraged. The State already 
possesses in every inhabited area, bank buildings, safes, 
and staffs; and there is no longer the slightest defensible 
reason why our Post Office banking facilities should re- 
main crabbed and only half utilised at the instance ot, and 
for the presumed advantage of, the joint-stock bankers. 

The next Labour Government, too, will undoubtedly 
remove the present inhibitions upon municipal banking. 
The efforts, open and secret, of the private banking 
corporations to hamper and harass the development of 
this proved and tested civic advantage (which, by the 
way, has the blessing of the present Chancellor of the 
Exchequer and the endorsement of royal personages) 
amounts to nothing less than a public scandal. 

The Labour Party is also pledged to the inauguration 
of a National Investments Board designed to secure 
priority in business for our essential industries, lessen 
the opportunities for robbing and plundering investors, 
and eliminate such of our crises and panics as can be 
traced to the flooding of our national savings upon 
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concerns and enterprises where capital expansion is 
either unnecessary or undesirable in the British national 
interest. 

But so far as the Joint-Stock Banks are concerned, 
there is considerable controversy inside the Labour 
Party as to whether it is or is not desirable to do more 
than insist that they shall conform to national policy. 
The present writer has already expressed his view most 
emphatically that no adequate public purpose would be 
served by the State taking ownership of the accountancy 
side of private business—and accountancy for private 
business is, in fact, what joint-stock banking is. And 
really we should only be making the worst of both 
worlds, if we sought to acquire the bookkeeping side of 
production and distribution of commodities so long as 
and to the extent to which the production and distribution 
itself remained under private control. The Labour Party 
would, of course, facilitate the natural evolution of the 
Joint-Stock Banks into a single corporation. We are all 
agreed about that. And with the Bank of England 
(why not the Bank of Britain or, better still, why not 
the Bank of the British Empire ?) under public ownership, 
the general policy of a joint-stock bank corporation would 
inevitably require to conform to the wishes of the nation 
as expressed by the Government of the day. As the 
MacMillan Committee noted (par. 96 of Report), the Bank 
of England “is in complete control of the cash base of 
the country.’’ By open market operations it can increase 
or decrease the deposits in the Joint-Stock Banks. Whoso 
controls the Bank of England controls the policy of the 
commercial banks. 

In the formation of a single joint-stock corporation 
there would be great elimination of waste in redundant 
buildings and directorates. Barclays Bank, in 1932, 
carried a central directorate of 44 members; Lloyds had 
33, the Midland 33, the National Provincial 24, the 
Westminster 26, and there were, in addition, a horde of 
local directors, of whom Barclays carried no fewer than 
96. Much of the expenditure under this heading is sheer 
waste and could be eliminated by a single corporation 
system. But care would require to be taken that the 
existing staffs had their rights and their emoluments 


preserved. 
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The Economics of Restrictionism 
By Lionel Robbins 


MONG the almost infinite variety of policies designed 
to promote recovery which have been introduced 
during the last few years, there is probably none 

which will appear more significant to the historian of 
the future than the group of measures which can be 
described by the omnibus title Restrictionism. All over 
the world, with the enthusiastic support of electors, who 
at the same time complain that their incomes will not 
buy enough, the various governments are carrying out 
schemes which bring about a limitation of production. 
In America they are burning hogs; in Brazil, coffee. In 
Great Britain, potatoes below a certain size must be 
fed to animals; and the building of ships, which would 
give employment to the depressed areas, is prohibited. 
Schemes for the restriction of output of many of the most 
important raw materials are the subject of international 
agreement ; and even the restriction of wheat supply 
has been the subject of repeated negotiation. When 
the historian of the future comes to choose a label for 
our time he might well call it the Age of Restrictionism. 

Now, provided that recovery is to be sought by 
increasing the profits of particular groups of producers—or 
diminishing their losses—it is quite clear that limitation 
of the supply of their product is a much less self-frustrating 
policy than measures which operate solely on prices or 
on margins. To maintain prices by market intervention 
or to provide profits by subsidy, without in some way 
controlling supply, is to invite catastrophe. The disastrous 
operations of the Federal Farm Board in the early days 
of the slump or the interventions of the Egyptian Govern- 
ment in the cotton market, are sufficient evidence of 
this. All that happens is that the Government intervening 
loses a lot of money, that the normal operations of the 
market are paralysed while the Government stocks are 
hanging about and that in the end the volume of “ sur- 
plus ”’ stocks to be disposed of is greater than it would 
have been in the absence oi any intervention whatever. 
The fact that both with Bacon and Milk our own Ministry 
of Agriculture has seen fit to ignore the results of past 
experience and to manipulate price without control of 
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domestic supply seems no reason for rejecting thisgenerally 
accepted conclusion, or, indeed, for expecting that in 
these cases the ultimate outcome will be different from 
what it has been elsewhere. 

But while it may be admitted that Restrictionism 
is more logical than all this, it is still open to question 
whether it is correctly to be described as a policy which 
tends either to recovery or to progress. It is not clear, 
even, that restrictionism inevitably benefits the restrictors. 
Restriction schemes are notoriously hard to enforce, 
even when they are administered by only one government. 
To administer the American Agricultural Adjustment 
Act, which pays cultivators to throw part of their lands 
out of cultivation on condition that there is no increase 
of commercial fertilisation per acre, must impose a very 
considerable strain on the not very efficient American 
bureaucracy. When more than one government is 
involved, as in the case of several of the raw material 
restrictions at present in operation, the difficulties are 
much greater. And, even if the restriction is successful 
among the original parties to the agreement, the very 
fact that it is successful is likely to call into being 
competition elsewhere, either by way of supplies of more or 
less similar commodities or by way of the discovery of 
efficient substitutes. If this happens, then the original 
degree of overproduction, which the scheme was intended 
to remedy, is likely to be surpassed and the last state of 
the producers concerned to be worse than any which 
preceded it. We have seen this exemplified in the history 
of rubber restriction. It is highly probable that many 
of the schemes which have recently come into being 
will eventually come to grief in a similar manner. 

But supposing this were not the case. Suppose that 
every restriction scheme were at once foolproof and 
comprehensive. It is easy enough to see that such a 
state of affairs might be very agreeable to the producers 
concerned. But it is not so easy to see how the community 
as a whole could be regarded as being benefited. We 
know that in competitive conditions the profitability 
of enterprise is contingent upon ability to satisfy demand 
at least cost. There is no presumption of such relative 
harmony in conditions where competition is authorita- 
tively prevented. 
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Consider the effects of limitation in a single line of 
industry. The limitation is effective. The price of the 
product is raised, the profitability of production increased. 
It is clear that the producers in question, the shareholders 
and the wage-earners concerned, have more to spend: 
and at first sight it might appear as if this would have 
favourable repercussions upon industry as a whole. It 
is probable that this is how the matter presents itself 
to many of the disinterested persons who support the 
restriction. But none the less it is an optical delusion. 
For the gain here is accompanied by a corresponding loss 
elsewhere. If Mr. Elliot makes us pay more for potatoes 
by prohibiting their sale for human consumption below 
a certain size, the potato growers have that much more 
to spend. But we have that much less. If we spend 
more on potatoes, we spend less on something else. 
What the potato grower gains, some other producer 
loses. There is no met gain here. And as we shall see 
later on, there is some reason to suppose that the indirect 
effects are deflationary. 

It is clear therefore that there are no gains from 
restrictionism in the monetary sphere. It is clear too 
that from the point of view of the consumer—that is 
the community other than the producers of the commodity 
in question—there is a net loss which may be measured 
by the amount by which production is restricted below 
what it would otherwise have been. The consumers of 
the world are worse off by reason of the destruction of 
hogs and potatoes and coffee—no matter how much the 
producers in those particular lines are benefited. 

But the intelligent apologist for restrictionism will not 
deny the validity of this diagnosis. He will not deny 
that higher prices in one line of industry brought about, 
not by revival of demand but by limitation of supply, 
may take purchasing power from other lines, or that 
thereby the real incomes of persons other than the 
producers restricting will be restricted. His argument, 
rather, will be that production has been abnormally 
expanded—that is to say, it no longer affords normal 
returns to the capital and labour already committed to 
it—and that therefore the restriction is to be regarded 
merely as a short and effective measure for getting back to 
normal conditions—a method of securing by authoritarian 
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measures in a short time what would only be brought 
about by the market after lengthy and distracting delays. 

The argument is plausible and to many appears 
persuasive. But close consideration reveals certain 
grounds for hesitation. Abnormal expansion can mean 
one of two things—either that free capital and labour 
(i.e. capital and labour which can move out of theindustry) 
are not making as much as they could somewhere else 
oy that resources irrevocably committed to the industry 
are not making the returns expected at the time of their 
investment. Does the argument for compulsory con- 
traction really apply to either or both of these cases? 

Take first the case of labour—there is no reason to 
worry about free capital; it looks after itself. Suppose 
that an industry has expanded so that at the prices 
prevailing for its products, the labourers employed are 
not getting as much as they could get elsewhere. Is 
this a ground for excluding some of them from employ- 
ment? Surely not. If the opening elsewhere is obvious 
it is to be presumed that sooner or later they will go. 
If it is not, then the hypothesis itself is dubious. 
Agricultural labourers in certain places are obviously 
in receipt of unusually low incomes. Is this a ground 
for making them unemployed on the chance that they 
will be reabsorbed later on into industry? Surely the 
argument is all in favour of the slower contraction 
resulting from the pressure of the free market. 

We are left therefore with the case of the resources 
irrevocably committed to the industry, the machines, 
the fixed equipment. In the past the investors of free 
capital have made mistakes. Either because they have 
failed to foresee a diminution of demand or because 
they have overestimated the rate at which demand 
was to grow, they have committed to the line of produc- 
tion in question more resources than are now capable 
of earning a normal profit. Unless some of these resources 
are now scrapped, they will not make normal profits 
again until by a process of physical depreciation the 
industry is sufficiently contracted. This is of course the 
standard case of the restrictionist—the case for the 
closing down of dockyards, the shutting up of cotton 
factories, the restriction of surplus capacity. And to 
many it is overpoweringly persuasive. 
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But is it really so impressive? It is quite clear that 
from the point of view of capital invested in the industry 
restriction of this sort may pay. But it is not at all 
clear that, from the point of view of the community as 
a whole, it would be regarded as desirable if its implica- 
tions were fully realised. From the point of view of 
the community other than the owners of the fixed 
equipment, the point at which it pays to discard the 
fixed equipment is the point at which capital invested 
in working expenses ceases to yield a normal profit. 
Beyond that point, it is obviously more productive of 
the things which consumers buy to invest it elsewhere. 
Before that point is reached, consumers’ demand in that 
line is more urgent than elsewhere. It may very well 
be that when the fixed equipment is worn out it will not 
pay to replace it. But until it is worn out, if the return 
to its use will cover working expenses there seems no 
reason from the point of view of the community for 
discarding it. Indeed, retaining it is the one way in 
which the community saves something from the original 
misdirection of capital. If I have devoted time and 
energy in the past to making some tool, it may well 
prove that the tool is not as useful as I hoped. But 
unless the time I spend using it could be better spent 
in other ways, that is no reason for throwing it away. 
When it is worn out I may decide that it is not worth 
while renewing it. But while it lasts and helps me to 
make things for which there is a use it would be foolish 
to destroy it. No doubt when surplus capacity of this 
sort exists, it is sometimes to the interests of the owners 
to come together to arrange some limitation of its use. 
So far, however, in the absence of governmental backing, 
either direct or indirect, such schemes have not usually 
been successful. No doubt, from the point of view of 
those interested, the failure of voluntary agreement to 
secure permanent restriction is a strong argument for 
attempting to secure authoritarian sanctions. But if 
the analysis of these pages is correct, this is not a very 
strong argument from the point of view of the community.* 





* It is perhaps worth noting that all schemes for scrapping, closing 
down redundant works, etc., almost inevitably have the effect of increasing 
unemployment. 
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It is sometimes argued that if the value of already 
invested capital is not maintained, by restriction or 
similar measures, there is a grave danger that in the 
future a sufficient supply of mew investment will not be 
forthcoming. New investors will not appear because old 
investments have lost their value—so it is said. The 
argument is not intrinsically illogical: it is conceivable 
that investors might react this way. But there is no 
reason to suppose that in fact their behaviour conforms 
to this supposition. Hitherto in the history of the world 
the shrinkage of the value of old investment on account 
of the miscalculations of investors does not seem to have 
had a deterrent effect on the conduct of new investors. 
There is no evidence that the willingness of investors to 
put new money into what they think to be a good thing 
has been diminished in a manner detrimental to business 
by the fact that in the past other investors have lost 
their money. Indeed, if this were so, it is hard to see 
why the advocates of restrictionism are often so anxious 
to obtain governmental sanction to prevent new invest- 
ment within their own industry. If the investor were 
not willing to come in to finance developments in which 
he sees a profit, the need to limit the operations of low 
cost producers in order to keep high cost plant in operation 
would be very much less urgent. 

In fact, when we look at the wide effects of restric- 
tionism on the scale on which it is at present practised, 
not in one but in many industries, the boot seems to be 
very much on the other leg. So far from restrictionism 
being conducive to equilibrium of the capital market— 
new openings for capital being restricted in order that 
new capital may be forthcoming !—it is arguable that 
in fact it works strongly in the other direction. The 
various restrictions which are imposed almost inevitably 
have the effect of lowering the rate of return on new 
investment. When the field of investment is restricted 
the rate tends to fall. The investor who would have 
put money into developing the business of a low-cost 
producer has to look elsewhere for an opening. In the 
long run, no doubt, some opening is forthcoming. But if, 
as seems probable, the rate of return is lower than he 
expects, he is likely to hesitate before committing himself 
to it. He says ‘‘ Things cannot be as bad as this. I'll 
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wait and see if something better doesn’t turn up ’”—and 
keeps his money on deposit at the bank. This of course 
tends to lower the velocity of circulation: that is to 
say, is definitely deflationary. 

Thus in the last analysis Restrictionism, which is 
defended on the mistaken ground that the rise of prices 
which it promotes is good for trade, is instrumental in 
preventing that rise of prices which, coming from 
spontaneously renewed investment, might be regarded 
as beneficial. It is no accident that the crisis in which 
resort has been made most extensively to Restrictionism 
and cognate measures is also the crisis in which recovery 
has been most slow in making its appearance. In the 
short run restrictionism is deflationary. In the long run 
it is destructive even of the well-being of those who 
restrict. If one line of industry practises restrictionism 
it is conceivable that it may make gains which compensate 
the producers in question for the obvious dangers which 
they ran. But if others follow suit—as they almost 
certainly do—then these gains are likely to be wiped 
out ina process of general impoverishment. These are 
truths which were platitudes to our grandparents. They 
are not for that reason unprogressive. It is high time 
that we recognised that our present relapse into the 
methods of medieval monopoly is not progress but 
reaction. 


Appointments and Ketirements 


Bankers’ Clearing House 

Mr. R. M. Holland-Martin, C.B., who has been the 
Honorary Secretary to the Committee of the London 
Clearing Bankers since July, 1905, has resigned office 
owing to the pressure of his other duties. Mr. Ernest 
Sykes has been appointed to succeed him as Secretary of 
the Committee. 

Mr. Holland-Martin was born in 1872, and was 
educated at Eton, and Trinity College, Oxford. From 
1925-32 he was Chairman of the County of London 
Territorial Army and Air Force Association. Mr. Holland- 
Martin is Chairman of the London Board of Martins Bank, 
a Director of the Union Discount Company of London, 
a Director of the Gas Light & Coke Co., Deputy Chairman 
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of the Southern Railway, and a Director of the Alliance 
Assurance Co. 

Mr. Sykes was born in 1870 and educated at Owen’s 
School, Islington, and Oxford University. He joined the 
staff of the old London and County Bank at Oxford in 
1888, and took his degree there while he was in the 
Bank. He published a book on “ Banking and Currency ” 
in 1905, and has also contributed to various periodicals 
on banking and economic subjects. He has been Secretary 
of the Institute of Bankers since 1905. 


District Bank 


Mr. Thomas Henderson has retired from the position 
of London Manager of the District Bank. Mr. Henderson 
started his banking career 45 years ago with the Union 
Bank of Scotland, and in 1907 was transferred to the 
London Office of that bank as Assistant Manager. In 
1914 he accepted an invitation to join the District Bank in 
a similar capacity, and two years later, on the retirement 
of the late Mr. Thomas Fergusson, was appointed London 
Manager. 

His successor is Mr. Thomas Ormrod Hope, who was 
formerly Assistant Manager. The whole of Mr. Hope’s 
banking career has been with the District Bank. He was 
Assistant Accountant at the Head Office in Manchester 
before coming to London as Assistant Manager in 1916. 

Mr. Edgar Ralph Bardsley, Accountant, succeeds 
Mr. Hope. Mr. Bardsley is also a District Bank man, and 
spent his early banking years in Manchester. He was 
made Assistant Accountant in London in 1917, and 
became Accountant a few years later. 


Lloyds Bank 


Mr. A. Grant White is retiring in February from the 
position of Manager of Lloyds Bank Limited, Worthing, 
after nearly fifty years’ banking service. Mr. White was 
born in 1870, and educated at Steyning Grammar School. 
His first appointment was with Henty & Co. at Steyning 
in 1885. In 1902 he was appointed Manager at Crawley 
of the Capital & Counties Bank, Ltd., and became 
Manager at Woking in 1907. In 1912 he moved to the 
Head Office and a year later was appointed Manager at 
the Cheapside Branch. He joined Lloyds Bank in Ig91I9 
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as Manager at Woking. Mr. White was a member of the 
Scottish Company, City of London National Guard during 
the war. He will be succeeded by Mr. F. B. Goddard from 
North End, Portsmouth. 


Martins Bank 

The Directors of Martins Bank, Limited announce 
that Mr. Frank Voyce, District General Manager of the 
Bank’s North Eastern Area, has been appointed Super- 
intendent of Branches at Head Office in succession to 
Mr. James McKendrick. Mr. Voyce joined the Palatine 
Bank on its formation in November 1899. In 1906 he was 
appointed Manager of the Fallowfield Branch, Man- 
chester, and in 1912 Manager of the Brooks’s Bar Branch, 
Manchester. He left the service of the Palatine Bank and 
joined the Bank of Liverpool in 1914, and was appointed 
Inspector in 1919. In 1925 he became Sub-Manager of 
the Bradford Branch of the Bank of Liverpool and 
Martins, Ltd., and in 1926 was appointed Assistant 
District Manager of the North Eastern District of the 
Bank. He has held his position of District Manager 
since 1930. 


Royal Bank of Canada 

After 26 years in office, Sir Herbert S. Holt has 
relinquished the presidency of The Royal Bank of 
Canada, and now becomes Chairman of the Board and 
Chairman of the Executive Committee. He is succeeded 
by Mr. Morris W. Wilson as President and Managing 
Director, and Mr. Sydney G. Dobson follows Mr. Wilson 
as General Manager. 

These changes constitute not only an important 
milestone in the 65 years of Royal Bank history, but also 
an event of national significance. Sir Herbert Holt’s 
retirement from the presidency marks the withdrawal 
from active duty of an outstanding Canadian, under whose 
leadership the Royal Bank has developed from a relatively 
small organisation to its present status of one of the great 
financial institutions of the world. Furthermore, the 
appointment of Mr. Morris W. Wilson as President 
marks the first occasion upon which this office has been 
attained by a man from within the ranks of the bank. 

In assuming the newly created position of Chairman 
of the Board, Sir Herbert Holt will continue a connection 
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with the Royal Bank which began nearly thirty years ago 
with his election as a Director in February 1905. He was 
appointed Vice-President of the bank two years later, 
and became its President on November 16, 1908. 

The Royal Bank has been in existence for sixty-five 
years. It was incorporated in Halifax in 1869 as The 
Merchants Bank of Halifax, its present name being 
adopted in 1gor and its Head Office removed from 
Halifax to Montreal in 1907, the year in which Sir Herbert 
became Vice-President. 

When he was appointed President in the following 
year, the Royal Bank was recognized as being soundly 
established upon long adherence to the conservative 
principles of its inception. It was not, however, out- 
standing in the extent of its activities, and it was under 
Sir Herbert’s direction that the bank entered a new 
period of steady growth which gradually made it one of 
the leading banks of the world, international in scope 
and influence. In 1908, when Sir Herbert became 
President, the Royal Bank had 107 branch offices; to-day 
it has nearly 800 branches, serving all parts of Canada and 
located in twenty foreign countries. Its assets during the 
same period have increased from less than $50,000,000 
to more than $725,000,000, and the number of its 
shareholders from 800 to a present total of 12,000. 

Sir Herbert’s policy has been one of steady and 
constant enterprise, consistent with sound banking 
practices, and this has included an insistence upon 
development of an active and highly trained personnel. 
He has always emphasized the importance of providing 
opportunity for new ability, and the Royal Bank has 
become notable for the development of young men such 
as Mr. C. S. Tompkins, Inspector General of Banks, a posi- 
tion created by the Federal Government in 1924, and 
Mr. Graham F. Towers, the recently appointed Governor 
of the new Central Bank. 

It is undersood that Sir Herbert’s retirement from the 
presidency now, at the age of seventy-eight, is due partly 
to his desire to have more leisure for periods abroad, but 
principally to his policy of gradually transferring his 
direct responsibilities to younger shoulders. 

Mr. Morris W. Wilson, the new President and 
Managing Director of the Royal Bank, was formerly 
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Vice-President and General Manager. He is fifty-one 
years old, the age at which Sir Herbert became President. 
He was born in Lunenburg, Nova Scotia, where he entered 
the service of the bank. His entire business career has 
been with the bank, and the thirty-seven years since he 
began have been marked by a series of promotions 
through which he has acquired experience in every phase 
of banking activity. In 1909, when he was twenty-six, 
Mr. Wilson was moved from the Maritime Provinces to 
Vancouver, where he became Manager of the main office 
two years later. In 1916 he moved to Head Office in 
Montreal as Chief Inspector. The following year he 
became Superintendent of Branches, and in 1922 was 
appointed Senior Assistant General Manager. He was 
promoted to General Manager of the bank in July 1929, 
and in 1931 became Vice-President as well. Each of his 
predecessors as President has been, like Sir Herbert Holt, 
a figure of prominence in industry or commerce. He is 
thus the first professional banker to become President 
of the bank. 

Mr. Sydney G. Dobson, who has been Senior Assistant 
General Manager, and who now succeeds Mr. Wilson as 
General Manager, has had a similar career. Like Mr. 
Wilson he was born in the Maritimes, at Sydney, Cape 
Breton, and is fifty-one years old. He started with the 
bank as a junior clerk in his home town thirty-four years 
ago, becoming Accountant at Winnipeg in 1906. After 
serving in various other positions, he was appointed 
Manager of Sydney Branch in 1910 at the age of 27. 
Five years later he became Assistant Manager in Montreal, 
and in 1916 he was transferred to Vancouver to succeed 
Mr. Wilson as Manager. In 1918 he became Acting 
Supervisor of Middle West Branches, with headquarters 
at Winnipeg, and in I9I9 was promoted to General 
Inspector at Head Office. He became Assistant General 
Manager three years later, and has occupied this position 
for the last twelve years. 


Union Bank of Scotland 


The Board of Directors of the Union Bank of Scotland, 
Limited, have elected Mr. Adrian Henry Cook, Writer 
to the Signet, 61, Castle Street, Edinburgh, of Messrs. 
W. & J. Cook, W.8, to be an ordinary director of the Bank. 











30 THE BANKER 


] 


Mr. James Seater, Assistant Manager of the Edinburgh 
Head Office, has retired under the Officers’ Superannua- 
tion scheme, and is succeeded by Mr. David Morrison 
Anderson, who was formerly Accountant. Mr. Martin 
Howard Sharp, Chief Clerk, has been appointed 
Accountant in succession to Mr. Anderson. 





The Banking Year Abroad 


HE International Banking year of 1934 was 
characterised by the continuation of a process of 
re-adjustment and consolidation which began in 
1933. On the whole, it may be said to have been an 
uneventful year. There were no spectacular banking 
failures and very few large restrictions. From this point 
of view, 1934 was easily the best year in Banking history 
since the crisis. The liquidation of former insolvencies 
made further progress, and in many cases the traces of 
the crisis disappeared altogether. 

In spite of this, the banking year cannot be said to 
have been satisfactory. Current earnings were inadequate 
as a result of the low interest rates and slackness of 
activity. The decline of interest rates continued during 
the year all over the world, and with it the margin of 
profit contracted. There was very little demand for 
loans, so that the banks had large unemployed funds. 
International banking activity remained at a low ebb 
owing to the contraction in the volume of foreign trade 
and to the almost complete absence of foreign lending. 
There were spasms of activity in the foreign exchange 
departments but, taking the year as a whole, the total 
volume of foreign exchange business was not too large. 
The only line in which banks were exceptionally active 
was bullion dealings. 

The tendency to divorce industrial from commercial 
banking made further progress during the year under 
review. On the other hand, in most countries the inevit- 
able movement for the liquidation of excessive banking 
facilities through amalgamation has not yet begun. 

In the United States, the banks have benefited by 
the relatively moderate recovery brought about by 
President Roosevelt’s monetary policy. A large number 
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of banks which closed down in 1933 were able to re-open, 
though this was due not so much to the appreciation of 
their assets as to additional Government support. 
Confidence in the Banking system is gradually returning 
and so is the confidence of bankers in their own position 
and influence. They are no longer intimidated to the 
same extent as they were immediately after the beginning 
of the new régime. In fact, they are once more beginning 
to assert themselves, and the Government is not so 
hostile towards them as it was a year ago. It is true 
that bankers continue to be handicapped by the various 
Draconian restrictions imposed upon their activities, 
but the application and interpretation of these measures 
is no longer as hostile to them as it was before. The 
most important change in the Banking system of the 
United States was the divorce of issuing activity from 
commercial banking activity. 

In France the repercussions upon the banking situation 
of the disturbing events of February last were relatively 
moderate. Had the disturbances occurred two years 
earlier, when the banking crisis was in full swing, they 
might have provoked a general run on the banks. As 
it was, a certain amount of deposits were withdrawn, 
but the movement was not sufficiently violent to cause 
the banks any serious inconvenience. With the improve- 
ment of the political situation, the banks recovered 
a large part of the deposits lost during the crisis. On 
the other hand, they were inevitably affected by the 
accentuation of the deflationary depression. While it is 
true that by 1933 most weak positions in France had 
been cut out, the fall in prices in 1934 created new weak 
positions. 

In Germany the banks benefited to some extent 
from the semi-inflationary boom in internal trade. The 
banking situation has become altogether sounder, as 
most of the credits granted to the banks during the 
crisis of 1931 have been liquidated. There is, however, still 
much for the banks to write off, and the big commercial 
banks are not in a position to resume dividend payments. 

In Italy the banks are settling down in the new 
situation created through the separation of industrial 
from commercial banking activity. The leading com- 
mercial banks, having been relieved of their industrial 











32 THE BANKER 


assets, now confine their activities to purely commercial 
banking, while the Institute of Industrial Reconstruction 
is in charge of the industrial assets until such time as 
it becomes possible to place the holdings with the public. 
Some important blocks of shares have already been 
disposed of. 

In Holland the Netherlands Trading Society under- 
went a drastic reconstruction, and another bank of 
importance is known to have suffered material losses 
in connection with certain transactions relating to their 
German assets. Some of the German-controlled banks 
are being liquidated through the exchange of the German- 
owned shareholdings for the credits granted to the 
mother-institute. A gratifying development was the 
termination of the standstill granted to the private 
banking firm Rhodius, Koenigs & Co., by its foreign 
creditors, as a result of the liquidation of practically 
the whole of its frozen debts. 

The position of Swiss banks was adversely affected by 
the bad tourist seasons. This, together with losses in 
Central Europe, got some banks of secondary importance 
into difficulties. 

In Belgium a radical banking reform has been carried 
out. An institution has been established under the 
auspices of the Government to relieve the banks of their 
industrial assets—in a similar way as it was done in 
Italy—and steps have been taken for separating indus- 
trial from commercial banking. To that end, the Société 
Générale de Belgique transferred all its Belgian banking 
interests to a new company in which it retains a 50 per 
cent. participation. 

The Swedish banking system has recovered completely 
from the shock caused by the Kreuger crisis in 1932. 
The Skandinaviska Kreditaktiebolaget, which was 
affected to a very large extent, completed in 1934 the 
repayment of the emergency credits it obtained. 

In Denmark the project of a new central bank under 
complete Government control did not make any headway, 
because of the difficulties in the way of finding an accept- 
able solution as to the compensation of shareholders. In 
Norway and the Baltic States the banks had an uneventful 
but reasonably satisfactory year. The same may be 
said to hold good about Polish banking. 
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In Austria the liquidation of the banking crisis made 
further good progress. The amalgamation of the Vienna 
Bankverein with the Creditanstalt—which also absorbed 
two smaller provincial banks—was an important step 
towards rationalisation. The creditors have received 
payments on the bonds they accepted in part settlement 
of their claims. Towards the end of the year, the 
Austrian Standstill Agreements—which do not cover the 
Creditanstalt commitments—were terminated as the 
whole of the credits (amounting to some {1 million and 
$15 millions) had been repaid. 

In Hungary, on the other hand, little progress has 
been made towards the liquidation of the Standstill 
Agreements. Nor are conditions in the various Balkan 
States in any way more satisfactory. On the other hand, 
Spanish banks remained unaffected by the political 
disturbances in the country, while Portuguese banks 
benefited by the prosperity that continues to prevail in 
Portugal. 

Banking in the British Empire had on the whole a 
good year. The London balances of Dominion banks 
continued to increase, partly owing to the favourable 
trade balance, and, in the case of India and South Africa, 
as a result of substantial gold shipments to London. 
The establishment of central banks in Canada and New 
Zealand constitutes an important landmark in the evolu- 
tion of Empire banking. 

The recovery in Latin America could not fail to 
improve the banking situation, especially in the Argentine. 
In Mexico the attitude of the Government towards 
foreign capital resulted in a practically complete liquida- 
tion of foreign banking interests. 

In the Far East, Japanese banks benefited from the 
boom-like conditions created by the depreciation and 
undervaluation of the yen. In China, banks derived 
considerable profits on bullion operations since the 
inauguration of President Roosevelt’s silver policy. 

Regarding the future outlook for international 
banking, much depends on the monetary policy pursued 
by the various Governments. In the United States, in 
the countries of the Sterling Bloc, and in various other 
countries which depreciated their currencies to a large 
extent, the banks are likely to make progress. In the 
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countries of the Gold Bloc, on the other hand, continued 
deflation will inevitably affect adversely the banking 
situation, and unless the deflationary policy is reversed, 
further losses and difficulties may occur. 


American Banking 
By a Correspondent 


ITH that volatility which characterises the 
country, business and financial sentiment in the 


United States has swung in the past month 
from the depths of pessimism to the highest pitch of 
optimism witnessed since the early months of the 
Roosevelt Administration. The change was strikingly 
indicated by the reception accorded to the Treasury’s 
December financing. Less than three months before 
the Government had narrowly escaped failure in refunding 
$1,250 millions of called Fourth 1} per cent. Liberty 
Bonds. Nevertheless, it was able on December 3 to offer 
$900 millions of new financing, half of which was in the 
form of eighteen-year 3} per cent. bonds, and nearly 
$1,000 millions of refunding issues, and to close its books 
on the cash offer within a few hours after a stampede 
by the banks had brought in $5,400 millions of subscrip- 
tions. The conversion offer was closed within a few days 
after virtually complete conversion had been achieved. 

This success, probably the most remarkable that the 
Treasury had ever achieved, was due in part, of course, 
to the tremendous pressure exerted upon the banks by 
nearly $2,000 millions of excess reserves; but it must 
be recalled that precisely the same pressure existed in 
September when the Treasury, with the greatest difficulty, 
achieved an eighty per cent. success in its conversion 
operations without venturing to attempt to raise new 
money. The results surprised bankers themselves. It 
gave the first proof of the practical significance of the 
truce they had made with the President at the end of 
October in their Convention in Washington. 

Although there is still much scepticism as to the 
reality of the new programme of co-operation which 
was enunciated at the Bankers Convention and subse- 
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quently amplified in the middle of November, when the 
Chamber of Commerce formally pledged the support of 
business to the Administration, it is evident that after 
months of futile nagging at the government’s policy 
banking and business leaders are luxuriating in the 
present suspension of their critical attitude and the 
enjoyment once more of a spirit of hope and optimism. 
That the volume of business has been materially affected 
by the change in sentiment is evident from the statistical 
returns which show an improvement in autumn trade 
measurably beyond what has been generally expected. 

Politically, conditions have on the whole been 
favourable to the revival of business confidence. Congress 
will not meet until the beginning of the new year, the 
turmoil of the elections is over, and the Administration 
is engaged in considering what policies it will pursue 
with respect to public works and unemployment relief 
without having as yet given any indication of what the 
decisions will be. Administration spokesmen have been 
assiduously cultivating the belief in a “turn to the 
Right,’’ but it is to be noted that advisers such as Professor 
Rexford Guy Tugwell, Assistant Secretary of Agriculture, 
and Mr. Harold Ickes, Public Works Administrator, both 
of whom have been identified with the Left Wing of 
the Administration and who favour a huge programme 
of public works, have been closely associated with the 
President during the recent conferences to determine 
what measures will be placed before the new Congress. 

Furthermore, Mr. Marriner S. Eccles, another Left 
Wing adviser and advocate of large scale public spending, 
has finally been appointed Governor of the Federal 
Reserve Board. In high Wall Street banking circles 
sharply divergent views are to be found as to the reality 
of the Administration’s turn to the Right and the lasting 
qualities of the present harmony between the business 
and financial communities on the one hand and the 
government on the other. 

The privately expressed opinion of a partner of a 
leading Wall Street house is that conditions at the moment 
are more favourable to a genuine recovery than at any 
time since March 1933, that business, having started 
upward for the third time since the beginning of the 
depression, has a better chance than on either of the 
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previous occasions of sustaining its advance, and that 
a further improvement in business would automatically 
wipe out all prospects of disturbing governmental projects 
and eliminate from the consideration of business men 
and bankers what lingering fears remain of governmental 
interference, currency experimentsand threats of socialism. 
At the other extreme, a well-known banker, who has 
been a critic of the Administration, believes that the 
current co-operative movement is illusory, that the re- 
convening of Congress will bring more radical proposals 
than any hitherto witnessed, that the President, while 
making a feeble show of opposing these tendencies, will 
actually embrace them, that there will be a further 
large credit expansion through Government borrowing 
and spending, and that in the end the effects may be 
worse than if outright green-back inflation were adopted. 
Between these two viewpoints stands the Chairman of 
one of the largest banks in the country, who feels that 
the current optimism is nearly, but not quite, as much 
overdone as the pessimism of September, that progress 
is being made, but that there will be a number of set-backs 
and that while the President’s programme is not all 
that could be desired it is all that is practically possible 
under the conditions of widespread unemployment which 
exist. 

Observers outside the banking field are inclined to 
feel that the turn of the year will bring with it some 
disillusionment and probably a set-back to the expansion 
of business, but that the spring and summer will witness 
renewed improvement. 

Statistically, there was little change in the banking 
position during November. A trivial reduction in 
outstanding bank credits was indicated by the returns 
of the reporting member banks of the Federal Reserve 
in ninety-one leading cities. The following table shows 
the principal changes in the deposits and loans and 
investments of the reporting member banks as of Novem- 
ber 28, 1934, compared with a month ago and a year ago: 

The influx of gold which began early in November 
has continued through the first week in December up 
to which time the total amount engaged abroad or 
already imported had reached $165 millions. Including 
these imports, the monetary gold stocks of the country 
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Increase or decrease 
since 
Nov. 28, Oct. 31, Nov. 29, 
1924 1934 1933 
$ mill. $ mill. $ mill. 


Net demand deposits - om .. 13,627 + 151 + 2,876 
Total loans and investments... -- 17,764 — 73 + 1,092 
Loans on securities - - -- 3,017 — 34 — 552 
Other loans - .. 4688 — 68 — 311 
U.S. govt. direct obligations me .. 6715 + 76 + 1,601 
Other securities .. aa -- 3344 — 47 + 354 


have increased by more than $1,300 millions since the 
first of the year, exclusive of the increase brought about 
by the revaluation of the dollar. The recent appreciation 
of the dollar has been accompanied by a reduction of 
the large European short interests which were created in 
September. 

In contrast to the attitude that was held by the 
Administration’s monetary advisers of a year ago, it is 
now hoped in official circles that the European gold bloc 
will be able to avoid devaluation. Discussion of a further 
cut in the gold content of the dollar has completely 
ceased and even Senator Thomas of Oklahoma, leader of 
the inflationist group in Congress, has announced that 
if the co-operative movement between the Administration 
and business succeeds in bringing about an improvement 
within the next two months the group will defer its 
attempts at further currency inflation. 


French Banking 


By M. Mitzakis 


HE French money market continues to be domi- 
nated by the large abundance of funds. The 
banks possess sufficient cash balances to be able 

to discount all bills offered to them, and even to bid 
for bills. On the other hand, business activity has 
fallen off, requirements for credit for sound commercial 
purposes are not substantial. In spite of this, interest 
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rates were slightly firmer in November, as is shown by 
the following table :-— 





End of Endof End of 
Sept., Oct., Nov., 
1934 1934 1934 


















/ o/ 0/ 
/O / / 
Banque de France, rediscount rate a 24 2 
Market rate of discount... ans on |= oR 14 14 
Day to day money ... ” 4 i 
Loans on Bons de la Défense Nationale : — 
Market rate for 1 month... sian ae 2 1} 1} 
Market rate for 3 months — si os tf It If 
Rates of loans on securities :— 
On the Parquet. ... ose ‘i whe } } iH 
On the Coulisse ... dis om, i 4 4 





















During November, ‘the rates of loans against Bons de 
la Défense Nationale rose from 1} per cent. to 13 per cent. 
for one month, and from 14} per cent. to 1 per cent. for 
three months. The rate of loans against securities on 
the Parquet advanced from ? per cent. to {% per cent., 
and day-to-day loan rates advanced from } per cent. to 
$ per cent. On the other hand, the market rate of 
discount remained at 1} per cent., with the volume of 
business at a low ebb. The firmer tone was so moderate 
that it hardly indicates a change in the tendency of the 
market, especially as resources have always been suffi- | 
cient to meet requirements. It was the political develop- 
ments, especially the fall of the Doumergue Cabinet, that 
caused some difficulties in the market. Lenders became 
somewhat more reserved, and this accounts for the slight 
tension that did not immediately disappear even after 
the establishment of the Flandin Government. 
Moreover, the tendency of gold movements which 
for some months past had been favourable for France 
was reversed in November, when there was an outflow 
of gold. The decline in the gold reserve was only 179 
million francs, from 82,276 millions to 82,097 millions, 
but it produced a psychological effect by inducing lenders 
to hold out for higher rates. 
The changes in the Bank return during November 
also indicate that the rise in money rates was due to 
psychological rather than to material causes. The 
loans of the central institutions showed, in fact, no 


increase. 
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End of Endof End of 
Sept., Oct., Nov., 
1934 1934 1934 








ASSETS. (millions of francs) 

Gold reserve ... re .-. 82,261 82,276 82,097 

Foreign exchange reserve (total) ii ioe 743 7II 739 
Sight oes eo a sis ne 10 10 9 
Time o ona oan ate nae 733 701 730 

Discounts (total) noe pon me » 4365 4,216 3,289 
Bills on France... ‘ oo ae 4,146 3,996 3,068 
Bills on foreign countries | vas _ 219 220 221 

Advances on bullion ioe — ee I,502 1,498 1,451 

Advances on securities és = o- «6S CEC 

Bonds on the Caisse Autonome ... bus 5,898 5,898 5,808 

LIABILITIES. 
Note circulation ie .-- 81,479 79,467 81,879 
Current and deposit accounts (total) .» 21,347 23,253 20,351 
Of which— 

Treasury ws oan ioe _ ase 545 2,212 I,gI0 
Caisse Autonome ase es no ein 3,129 3,075 2,919 
Private accounts ... awe sik --» 17,439 17,723 15,314 
Sundry i sia pow ve 234 242 208 

Total of sight liabilities es ‘ils ... 102,826 102,720 102,231 

Percentage of gold cover ... _ ... 80°02% 80-29% 80-31% 


During November discounts fell from 4,216 millions 
to 3,289 millions. These two figures, however, are not 
strictly comparable. The last return for October was 
dated October 26, and so included the end-of-month 
bills. The last return for November, on the other hand, 
was dated November 30, so that the end-of-month 
maturities are excluded. Still, even allowing for this 
factor, it is evident that, far from increasing, the bill 
portfolio actually declined in November. Advances on 
bullion declined from 1,498 to 1,451 millions, but advances 
on securities increased from 3,101 millions to 3,228 
millions. On the whole it appears that the French 
market did not have to fall back upon the Bank of 
France in November, and for this reason alone the slight 
increase in money rates cannot be regarded as a sign of 
scarcity of resources. 

Among other changes in the Bank return there was 
an increase in the foreign exchange reserve during 
November from 711 to 739 million francs. This increase 
was due to the augmentation of foreign bills, which is 
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probably due, not to the purchase of foreign bills, but to 
the opening of credits to foreign institutions. 

The contraction in the gold reserve was due to ship- 
ments to the United States. During the past month, 
the dollar was firm in Paris, and on several occasions it 
rose above gold export point, causing gold withdrawals 
for New York. The amount taken for that destination 
was well over the 179 millions shown as the net efflux for 
the month, but the outflow to New York was largely 
counteracted by sales of gold by the Belgian and Italian 
central banks, whose currencies showed during November 
a certain weakness. These movements of gold both 
inwards and outwards came to a halt at the beginning 
of December, as the withdrawals of gold for the United 
States ceased, while the firmer tone of the belga and the 
lira obviated the necessity of further support to these 
currencies. Sterling has lately become weaker, and the 
Exchange Equalisation Account has had to sell francs 
to moderate the decline. Possibly it had to cede some 
gold to the Bank of France. However it may be, these 
operations were so moderate that they did not influence 
the situation of the money market. 

The situation of the French money market is not 
likely to change substantially during the next few weeks. 
It is possible that the approach of the end-of-year influ- 
ences may cause a slight tension, but this would be only 
a temporary rise. 

The future of the French market will depend essen- 
tially upon the policy pursued by the French Treasury 
in 1935. At present the Treasury possesses a sufficient 
amount of funds to meet its early maturities, so that 
there is no need for any new loans. But from February 
or March onward it is probable that loans will have to be 
issued. In the course of the budget debate, M. Germain 
Martin announced his intention of issuing Treasury bills 
for the requirements of the Treasury. It will be remem- 
bered that in September the limit of the Treasury bills 
was reduced from 12 to 10 milliard francs. The Finance 
Minister now stated that there would be no risk at 
present in raising it from 12 to 14 milliards. Evidently, 
the likelihood of Treasury bill issues of 2 to 4 milliards 
would cause tighter money conditions. 
It is impossible to foresee whether the stringency will 
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be substantial. If the political situation gives rise to no 
anxiety the rise in money rates will be moderate. The 
volume of hoarded funds is so large—it is estimated at 
40 milliard francs—that the Treasury might easily find 
the funds required. But experience has shown that the 
psychologic factor plays such an important part in the 
French money market that it is impossible to make any 
forecast. It is, however, probable that there will be 
stringency during the first months of the New Year. 


German Banking 


By a Correspondent 
HE Committee of Enquiry on banking which began 
| its work in September, 1933, and concluded its 
investigations by December, 1933, has _ just 
published its final report. The Government of the Reich 
has already elaborated a project of law based on the 
conclusions of the Committee, and the new law regulating 
the banking system will become operative on the Ist 
January, 1935. Neither the final report nor the new 
Bank Act caused any surprise to the public, as they have 
each been anticipated. The report maintains that the 
necessity for reform is not due to any deficiencies of the 
system, but in the first place to the incorrect management 
of the banks. 

The main object of the banking reform is, in addition 
to correcting the deficiencies, to restore an efficient 
money—and capital—market. To that end, things will 
not be allowed, as before, to take their course, but the 
banking system will be subject to thorough supervision. 
Private initiative and responsibility will remain the 
basis of the banking system, even though public interest 
will be safeguarded by an adequate supervision. For 
this purpose, an Inspectorate of Banking will be created 
which will take over the functions of the Curators of 
banking and also part of the functions of the Commissioner 
of Banking. The chairman of this Inspectorate will be 
the President of the Reichsbank, who will be represented 
by the Vice-President. A member of the committee 
will be appointed by the Chancellor of the Reich, and 
other members will include the Under-Secretaries of the 
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Finance Ministry, the Ministry of Economy, the Food 
Ministry, and the Ministry of Home Affairs. The task 
of the Inspectorate will be to safeguard the general 
economic interests in the management of banking policy, 
and to eliminate any deficiencies. Apart from this, the 
Commissioner of Banking will remain in charge of the 
supervision. He will attend the meetings of the Inspec- 
torate in consultative capacity. 

According to the new Bank Act, the establishment 
of every kind of credit institute, including savings banks, 
will require a licence. Although existing banks need 
not apply for a licence, the Inspectorate has the power to 
discontinue them before the end of 1935, in order to 
rationalise the banking system. The question of district 
banks which is subject to much discussion at present, 
has not been settled in the Bank Act. 

The importance of the report and of the Bank Act 
lies in their provisions regarding investment. A large 
part of these new provisions can only be put into opera- 
tion, however, in the course of time. Long term and 
short term transactions will have to be strictly separated. 
The ratio between the bank’s own resources and outside 
resources will in future be regulated. Total liability may 
amount to five times the amount of the bank’s own 
capital, but the Inspectorate is entitled to determine 
another ratio. The amount of credit granted to individual 
borrowers will not be allowed to exceed a certain 
percentage of the bank’s capital. For amounts in excess 
of that figure, it is necessary to obtain the unanimous 
consent of all directors, and the Commissioner of Banking 
is to be advised. The same rule applies also to participa- 
tions in the enterprise of the borrower, while credits 
granted to the various subsidiary companies of the same 
group, are treated as being granted to a single borrower. 
The maximum limit will not be applied for credits to 
the Reich and to the States, or credits granted under 
their guarantee. The law provides for a much needed 
system by pooling information. Banks will have to 
advise the Commissioner of Banking about every credit 
in excess of one million reichsmarks, and if the same 
borrower obtains credit from several banks, the Commis- 
sioner may advise the various banks as to the total of 
its liabilities. 
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The Inspectorate will have to fix the proportion up 
to which banks are entitled to hold shares and other kinds 
of equities. Investment in real estate, buildings and 
permanent participations, must not exceed the amount 
of the bank’s own capital. The law also regulates the 
ratio of liquidity, but details are to be settled by the 
Inspectorate. 

There are special provisions about savings deposits. 
The law reinforces the existing provisions. The re- 
investment of the funds is subject to regulations. Repay- 
ment without notice must not exceed Rm. 300 a month 
per account. The savings banks business will have to 
be strictly separated from the remaining activities, and 
have to be shown separately in the balance sheet and 
profit and loss accounts. 

The publicity requirements will be _ reinforced 
considerably. In future, in addition to the Joint Stock 
Banks, all private banks will have to submit to the 
Reichsbank their annual balance sheet and profit and 
loss account, and also their half yearly interim balance 
sheet. The Reichsbank is entitled to demand additional 
information. 

The gold and foreign exchange reserve of the Reichs- 
bank showed a slight increase in November in spite of 
a payment of {400,000 to the Bank of England. On 
November 30, the reserve amounted to Rm. 82-7 millions 
against Rm. 82-0 millions on November 7. The influx 
was due to arbitrage transactions with Holland. The 
reichsmark appreciated above gold import point also in 
relation to the Swiss franc, but no gold transfers took 
place. On November 30, the Reichsbank had to pay 
over some four million reichsmarks for the service of 
the Young Loan held in England. This amount was, 
however, taken from outside the gold reserve. 

The clearing balances with the Reichsbank continued 
to increase in November, attaining Rm. 961 millions 
against Rm. 856 millions at the end of October, and 
Rm. 478 millions at the end of November, 1933. There 
were further payments into foreign special accounts, 
and the total balance on these accounts has increased 
during the month by about 25 per cent. The clearing 
balances represented largely overdue commercial liabilities 
to foreign countries. Provisions were made at the 
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beginning of November to settle the claims due to 
England, and negotiations have just been concluded with 
Holland. The total Dutch commercial claims amount 
to about Rm. 100 millions. 

The re-discounts of the Reichsbank increased at the 
end of November by nearly Rm. 400 millions, against 
Rm. 208 millions at the end of November, 1933. The 
Reichsbank’s holding of unemployment relief bills has 
probably increased further. The open market operations 
of the Central Bank remain limited; in fact, during the 
first three weeks, sales exceeded purchases. At the end of 
November the securities eligible for note cover amounted 
to Rm. 436 millions against Rm. 4343 millions at the 
end of October, and Rm. 198-6 millions twelve months 
earlier. 

The liabilities of the leading Berlin banks continued 
to increase in October, largely through the liquidation 
of commodities stocks by manufacturers as a result of 
exchange and import restrictions. Acceptance credits 
declined in October by Rm. 28-5 millions against Rm. 
11-4 millions in September. The total decline of foreign 
credits was about Rm. 30 millions, the same as in 
September. Deposits of the big Berlin banks declined 
in October by Rm. 71°5 millions but other creditors 
increased by Rm. 114°5 millions. This was due in part 
to payments made in favour of foreign commercial 
creditors, but the extent of such payments was smaller 
than in September. On the assets side, loans and 
advances increased by Rm. 16 millions, but advances 
on commodities declined by Rm. 34 millions. There 
was, thus, a tendency to decline, due to the same factors 
which caused an increase of outside resources. The 
most important change on the assets was an increase 
of discounts by Rm. 98 millions. These consist largely 
of bank bills, but during the last few months the banks’ 
holdings of unemployment relief bills also seem to have 
increased. 
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Banking Reviews 


English Reviews. 


6¢ CONOMIC nationalism rests upon the stupendous 
E fallacy that man’s neighbour is his enemy. In 
the long run, instead of creating work it confuses 
effort, instead of reducing unemployment it paralyses 
progress; instead of stimulating recovery it deepens 
depression at home and abroad.’’ With these words 
M. Frédéric Jenny (Financial Editor of ‘‘ Le Temps ’’) 
concludes an article in the December issue of LLoyps 
BANK review on “‘ Some Reflections upon the Economic 
Crisis and the Way Out.’”’ His views are the views of 
the orthodox liberal economist. He shuns all artificial 
intervention, either with supply or with the price level ; 
but, above all, as the above quotation indicates, he wishes 
to see a gradual return of international freedom of trade 
and an end to monetary instability. This he considers 
is the only way out of the present crisis, which is a simple 
phenomenon, whose origin lies mainly in the imperfection 
of human intelligence. Thus he does not favour socialism 
which must interfere with liberty and must prevent the 
individual from exercising freely his initiative in the 
economic sphere; he believes that there is already too 
much State interference and it is this—and not capitalism 
—which is largely responsible for the troubles of the 
world. 

These views are diametrically opposed to those of 
investigators who look for our salvation in a “ planned 
economy ”’ such as Sir G. Christopher Clayton, C.B.E., 
M.P., who has written a reply in the same journal to 
Prof. Lionel Robbins’ article on ‘‘ The Planning of 
British Agriculture’; but those who read M. Jenny’s 
article in an unbiased spirit must feel that there is a 
strong foundation, both historical and theoretical, for 
his views. The trouble is that, though the theories of the 
laissez faire school are fundamentally true, it is impossible 
for one nation to adopt them if its neighbours adhere to 
nationalistic policies. M. Jenny, and those who share 
his views, fully realise that it is fear of his neighbour, 
both political and economic, which is fettering each 
nation from progressing towards recovery, but unfortun- 
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ately they have few practical suggestions to make 
concerning the manner in which a better international 
spirit of friendship can be made to prevail. 

The writer of the article on ‘‘ The Business Outlook,”’ 
in the November-December issue of the MIDLAND BANK 
review, is rather more optimistic than M. Jenny—at any 
rate concerning the prospects of this country. He does 
not think that the recovery in business is likely in the 
near future to be resumed at the speed of 1932-3, but 
he believes that the upward trend will shortly again 
become noticeable. He also, however, realises that 
improvement both national and international is dependent 
upon the maintenance of personal and business confidence, 
which must “ be carefully guarded from chilling blasts 
arising from home or abroad.”’ 

Interesting information concerning “‘ World Harvests 
and the Trade Outlook ”’ appears in the November issue 
of the WESTMINSTER BANK review. The writer points 
out that the disturbance of the balance which normally 
exists between prices of primary and secondary products 
was one of the principal causes of the world depression 
and this disequilibrium was largely a result of excessive 
crops. This year ‘“‘ thanks partly to Man but more to 
Nature ’’ the balance has been restored by poor harvests 
which have brought about the depletion of accumulated 
stocks whose existence was depressing the commodity 
markets. The farming population of the world as a 
whole has, of course, gained more from the rises in prices 
of its products than it has lost from reduced crop yields. 

Interesting notes concerning “The Mobility of 
Labour’ may be found in BARCLAYS BANK review for 
December. Statistics are quoted from the Ministry of 
Labour’s annual survey of the number of persons insured 
against unemployment, and the writer draws attention 
to the fact that during the year ended June 30 last, 
“ the industries having the largest percentage net increases 
in insured workers were constructional engineering, 
electric wiring, etc., silk manufacture and artificial silk 
weaving, brick tile and pipe making, commerce and 
finance, coke ovens and by-product works, leather and 
leather goods, and building, all of which showed expansions 
of over 5 per cent.”” On the other hand one of the largest 
net percentage decreases was shown by the cotton 
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industry. As the greatest expansion has occurred in 
those industries which are largely carried on in the 
Southern part of the country, there has for some years 
been a drift of the “ insured ”’ population from the North. 
But this “ drift ’’ was much more pronounced between 
1923 and 1929 than between 1930 and 1934 owing to 
the changes made by the Act of 1930, whereby numbers 
of persons in the North remained covered by unemploy- 
ment insurance, who, prior to the Act, would have 
become disqualified from receiving further benefit. 


Foreign Reviews 


We have received this month a copy of a review 
published by the NATIONAL BANK OF AUSTRALASIA, LTD., 
in Melbourne. In addition to various articles devoted 
to the trading conditions in the various States and to 
the primary products of Australia there is an interesting 
article on ‘‘ World Markets: Importance to Australia’s 
Recovery.’ This is of especial interest as it expresses 
the Australian point of view of Empire and world trade. 
Great emphasis is laid on the importance of foreign 
markets for Australian produce. At the same time, the 
writer asks the question, ‘“‘Can the future be assured 
by Empire trade? ’”’ and his answer may be summarised : 
“If it were possible and practicable for the Empire to 
be self-contained in trade there might be justification for 
neglecting foreign markets, but for several reasons the 
ideal of Empire economic unity is an impracticable one.” 
Nevertheless Empire trade is an important item in 
Australian trade, for Australia sells about 55 per cent. 
of her exports in Empire markets and draws about 
54 per cent. of her imports from Empire sources. It is 
interesting to note that Great Britain’s position is under- 
stood in so far as this country is not in a position to allow 
unlimited imports of Empire agricultural products. The 
writer points out that a policy of national self-sufficiency 
will lead to a restriction of markets for Australian products 
with the consequent impoverishment of the primary 
industries. He thinks that Australia’s policy should be 
to work with the other parts of the Empire for the 
re-establishment of triangular trade between the nations 
of the world. 

The “‘ Index ”’ for November published by the NEw 
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YorK Trust Co. contains a long article entitled “‘ Distri- 
bution of National Income.” The writer breaks his 
subject up into three parts: Conditions prior to the 
depression; Changes consequent upon the depression ; 
and The effect of current legislation. It is in effect an 
account of President Roosevelt’s scheme for putting 
through what amounts to an economic revolution in 
the United States. Before the depression, 4 per cent. of 
the people were estimated to own go per cent. of the 
wealth of the country. President Roosevelt is endeavour- 
ing to bring about a wholesale redistribution of work, 
capital and income. The whole of the number is devoted 
to the explanation of this revolution and its consequences 
for the future. 

The Monthly Letter of the Royat BANK OF CANADA 
for November deals with the subject of ‘‘ World Business 
Conditions.’’ It contrasts the efforts of climbing out 
of the depression by large government expenditures 
with those efforts based on securing the co-operation of 
business and stimulating business enterprise and initiative. 
The writer draws attention to the alarm at the huge 
expenditure of the United States on relief in one form 
and another and points out that if the present “ scale 
of expenditure were maintained for twenty years, the 
resultant debt-load would bear no heavier proportion to 
normal pre-depression national income than does the 
present debt-load in Great Britain.’’ He examines the 
question as to whether corporation profits should precede 
or follow increase of wages in order that the greatest 
benefit for the whole may accrue. As he rightly points 
out, this is a subject upon which there has been insufficient 
research. The root of the whole matter is summed up 
in his final sentence, ‘‘ The business world seeks stability, 
and prosperity can best be attained where basic laws 
are unchanging and where peace is assured.” 

The first article in the GUARANTY SuRVEY for 
November is entitled “ British versus American Banking.” 
We recommend this article to our readers as it shows 
briefly the difference between the banking systems of 
the two countries and how the two systems have stood 
up against the depression. The writer states that the 
banking business in England “has been handled more 
effectively during ten years of depression than has been 
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the case in America during the depression that began in 
the latter part of 1929.’’ He is careful to add that this 
does not imply that English banks are sounder than 
American institutions but that their organisation makes 
possible saner and more satisfactory operations. He 
suggests that the secret is the fact that English politicians 
have pursued a policy of “‘ hands off banking *’; whereas 
“In America the banking laws are a hodge-podge of 
rules, regulations and supervision.’’ In his conclusion 
the writer suggests that it would profit America to adopt 
some of the English theories of banking and that the 
Federal Reserve system should be placed beyond the 
influence of politics as are the Bank of England and 
other central banks. 

Considerable space is devoted to the question of 
surpluses of American agricultural produce such as 
tobacco, wheat and cotton. The whole subject is carefully 
studied and the author of the review shows that the 
policy of artificial high prices for agricultural produce 
leads to piling up of surpluses and, consequent on this, 
the loss of markets abroad. It is to this latter fact that 
the author draws particular attention, for he shows very 
clearly how the United States is losing ground in her 
export markets for cotton and tobacco. 


Books 


THE FUTURE OF GOLD. By Paut Ernzic. (London: 
Macmillan & Co., Ltd. Price 7s. 6d. net.) 


A BOOK on this subject was badly needed, primarily 
by holders of gold-mining shares who want to know the 
future of their market, and secondarily by all those 
concerned with the general trade outlook. South Africa 
and to a lesser degree Australia and Canada, are in- 
timately concerned with the maintenance of existing gold 
prices, and it is no exaggeration to say that South Africa’s 
switch from gold to sterling and the subsequent rise in 
the sterling price of gold have transformed her situation 
from one of acute depression to one of relative prosperity. 
Incidentally, this is one reason why the British Govern- 
ment is not likely to embark upon a monetary policy 
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which will lower the price of gold much below its present 
level. 

Dr. Einzig recognises and discusses the many un- 
ponderables which beset the main problem. Much of 
what he has to say is open to debate, and Dr. Einzig 
would be the first to admit that it is impossible to make a 
definite forecast. Yet he succeeds in putting before the 
reader the main questions which have to be determined, 
and anyone who reads this book will at least have the 
chief data before him and will be better able to form his 
own opinion. Dr. Einzig has saved him from having to 
grope any further in complete darkness. 


THE CORRECT ECONOMY FOR THE MACHINE AGE. By 
A. G. McGrecor. Preface by J. A. Hosson. 
(London 1934. Sir Isaac Pitman & Sons. Price 
7s. 6d. net.) 

THE crisis has thrown our economic system into the 
melting pot, and we can no longer afford to dismiss 
radical proposals with a shrug of our shoulders. Still 
less can we afford to dismiss this particular proposal, 
which is supported by an economist of the prominence 
of J. A. Hobson. He summarises the merits of the book 
as follows: “ First comes his powerful grasp of the 
conditions essential for a true balance between production 
and consumption. Second, his appeal not to idealism 
or altruism, but to an intelligent grasp of long-range 
self-interest among capitalists and employees. Third, his 
strong realisation of the fact that the competitive system 
of industry is unworkable on pre-war methods of finance.” 
Although we doubt whether Mr. Hobson is right in 
thinking that Mr. McGregor’s arguments will find a wide 
acceptance among “‘ thoughtful business men, economists, 
and politicians,”’ the book is certainly worth reading. 


FREE BANKING. By HENRY MEULEN. 2nd Edition. 
(London 1934: MacMillan & Co. Price 7s. 6d.) 
ASTONISHING as it may sound, there are still people 
who would like to have free note issuing right restored 
in this country. Mr. Meulen seems to be one of them. 
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The trend of evolution seems to be going, however, in 
the opposite direction all over the world. The polemics 
that preceded the discussion of the Bank Act of 1844 
are of purely historical interest, and throw but little light 
upon present-day requirements. 


FRESH FIELDS FOR INVESTMENT. By RALPH CurRTIs and 
F. B. WinHAM. (London 1934: Jordan & Sons. 
Price 5s. net.) 


Tus booklet fulfils a useful task, as it draws attention 
to a variety of channels through which capital can be 
invested outside the Stock Exchange. The various 
forms of investment in real property, described by Mr. 
Winham in Part I, may be well known to estate agents 
and solicitors, but a great deal of it is unknown to the 
general public. Again, the various types of financial 
transactions described by Ralph Curtis, in Part II, 
though well known to the banker, are mostly unknown to 
the average investor. Part III, deals with the various 
types of life assurance as investment. 


THE TRANSFER AND TRANSMISSION OF SHARES AND 
DEBENTURES OF PRIVATE COMPANIES. By STANLEY 
Borri£. (London 1934: Jordan & Sons. Price 
3s. 6d. net.) 

TuIs explanation of the law and practice of stock 
and share transfers should be of great use to branch 
managers who often have to take decisions without 
having a chance to consult a legal expert. 


BouRNE’S INSURANCE YEAR Book, 1935. (London 1934: 
Stone & Cox. Price 2Is. net.) 


THIS annual gives exhaustive details of the accounts 
and balance sheets and such information as valuation 
records and bonuses declared of the British Insurance 
offices, occupying nearly 1,300 pages. It should be of 
value to the bank manager, whose advice is so often 
sought by his customers with regard to insurance matters. 
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+, 11-4 13-54 | 7-0 2-8 68-6 68-7 89-9 47-0 47-6 0-2 
| 11-4 13°54 7-0 2°8 67-2 71-7 90-0 47-1 47°6 0-2 
+: 11-5 13-64 | 7-0 2:3 | 65-7 75°4 90-0 47-3 
1 11-5 13-64 | 7-0 2-8 63:2 | 75:7 90-0 ‘ 

he or nearest the first of the month, 
neld in ing Department. 
-y lagebruary 1st, 1934. 
+7 langaebruary 17th, 1934. 
ry) al 
Table III GOLD MOVEMENTS 
pane os UNITED KINGDOM | UNITED STATES 
7 N | Net | Net VAAL GOLD 
Net . | OUTPU 
° Influx (+) | Imports Exports | kanporte (+) | Imports Exports | satel thai at 85/- 44 
* r | or Efflux (-)) | | Exports (—) Exports (—) fine ounce 
| £ millions | £ millions | £ millions | € millions _| $millions | $ millions | $ millions £ millions 
_ 1931 | | 
JANUARY .. | — 7°5 7°3 16-2 | — 89 | 34:4 -- + 34:4 3°9 
APRIL - — 2-7 | 5-9 | 0-9 | + 5:0 | 49°95 | —_ + 49°5 3°7 
JULY oe —31-7 10-0 86°8 | —26°9 | 20°5 1-0 + 19°5 3-9 
OCTOBER :. — 86 | 53 | +33 | 60-9 398-6 | —337-7 4-0 
} | 

1932 | | | 

| Janvagy ..|  — 17° 21°5 —44 | 32-9 | 107-9 | - 75-0 4-0 

» APRIL _ 12-2 5°5 + 6°7 19-3 49°5 — 30-2 4-0 

f JULY + 1°6 12°38 | 7:4 + 5°4 16-3 23°5 —- 7:2 4°2 

OCTOBER _ 9-3 os | + 35 20-7 | + 20-7 | 41 

1933 

JANUARY + 6°6 9-3 22-3 | +13-0 128°5 — +128°5 4-1 
APRIL +12°3 20:0 =| 3-7 +16°3 6°8 16-7 —- 99 3-8 
JULY + 0°6 27-0 1-1 + 25-9 1-5 | 85:4 — 83:9 3-9 
OCTOBER + 0-07 23-4 4:3 +19-1 1:7 | 84-0 — 32-3 | 3-9 
NOVEMBER .. + 0-2 26-3 2°3 +24-0 19 | 3-0 —- 11 3-8 
DECEMBER .. + 0-09 23-4 0-5 +22°9 is? | Ws —- 91 3-9 
1934 
JANUARY .. + 0°17 19-1 0-9 +18-2 1-9 4°7 — 2-8 | 3-9 
FEBRUARY .. ~ 83-3 48-7 +34°6 52°6 | - +452:6 | 3-5 
MAROH + 0-1 46°3 28-0 +18°3 237-6 a +237°6 | 3-7 
APRIL + 0:2 14-4 8-2 +62 54°8 — + 54:8 | 3-7 
May oe + 0-1 14-7 7°38 + 69 35-4 1°8 + 33°6 | 3:6 
JUNE <<} +23 17°3 774 +99 70°3 6-6 + 63-7 | 3:7 
JULY + 1:6 12-1 6°4 + 57 50-0 -- + 50-0 3-7 
Avcust.. + 0:09 11-7 7:0 +47 51:8 14:6 + 37:2 3:7 
SEPTEMBER... + O-1 7-4 2-7 } + 4°7 3°6 22-3 — 18-7 3°6 
OCTOBER ..| + 0-09 10°8 16 | +92 13-0 2:2 + 10°8 3°38 
NOVEMBER .. + 0-2 14-8 5-0 | + 9°38 3-7 





~ 
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Table IV 





LONDON 





Week ending 


1934 


nee 
Roe oo 


tore 


JuLY eee 


” 


AUGUST 3 


SEPTEMBER 7 
” 
” 


” 
OCTOBER D oe 
1 


- 19 
" ” ee 
NOVEMBER 2 .. 
~ 9 «. 


” 23 


” 
DECEMBER 7 
oe 14 


All figures given above are the rates ruling on Friday of each week. 


Table V _ 


PAR OF EXCHANGE.. 


to 


© 


Croboteto to toro te tere top torr rr otorororororororonoronore 





1931 
JANUARY os 
APRIL _ ict 
JULY .. ee oe 
OCTOBER . 
JANUARY ‘4 
APRIL .. ee oe 
JULY .. ee oe 
OCTOBER ee P 
1933 
JANUARY é 
APRIL 
JULY oe ue 
OCTOBER ae ee 
NOVEMBER oe ee 
DECEMBER oe 
1934 
JANUARY os 
FEBRUARY ee 
MARCH .. oe 
APRIL .. * 
May ee 
JUNE 
JULY 
AUGUST 
SEPTEMBER 


OCTOBER os 
NOVEMBER r 


CoOnw Ore 


Ol Om mm COCO 


om be mm OV Or Or Or Or Or Or Or 


Bank Rate 
Loan Rate 


Per cent. 


NEW YORK 
Stok 


5 
e8Oy 


*8551 
*8599 
*8566 
*8887 


*4303 
*7520 
*5522 


*3990 


*4218 
*6851 
*6438 
-6676 
*1363 
*1181 


-0592 
-0338 
-0960 
*1544 
+1054 
*0493 
*0423 
*0668 
*9958 
-90416 


9896 


Day to 


Per cent. 


Fn TEs ORO TES Te. Oe Oe One Pe ike Phe Mtoe ibe Ooo TN) A) Zh) Eh) be Pe a) ED ho I) hs Ths hs Oe Oho HD 


Discount Rates 


3 months 


Per cent. 


# 2 
res 2 
#i 2 
# 2 
# 2 
# 2 
# 2 
# 2 
# 2 
#8 2 
i 2 
é 2 
4 2 
ii 2 
“3 2 
# 2 
i 2 

# 2 
2 2 
t 2 
# 2 
i 2 
% 2 
o 2 
#i 2 

5 2 
3 2 
s 2 
+ 2 
4 2 
: 2 
bi 2 


Per cent, 


CO OB OO OOO FO OO OO Oe B-O O- OO O 


OO OO Or OO 


: Fine Trade 
Bank Bills Bills 
3 months | 


| 


MONEY| RATI 





Treasury Bills 


Weekly Tender Amount 
Rate Offered 


Per cent. £ millions 


£s. d. 

017 1-95 40 
017 2-11 35 
016 6°66 35 
017 3:45 40 
017 2-57 40 
017 4:00 40 
017 0-19 35 
016 8-61 35 
O 16 11-64 35 
016 4:14 35 
015 7:72 35 
015 O-14 35 
013 9-92 35 
014 4°76 40 
O 14 11°06 35 
015 5-60 35 
014 3-26 30 
014 4:47 35 
0 12 10°98 35 
010 5-61 30 
0 9 3:45 40 
014 2°38 35 
015 9-70 35 
014 5-74 35 
014 3:27 35 
0 9 7:42 35 
0 6 7°66 35 
0 5 2°65 35 
0 4 9-46 35 
0 6 3-97 40 
0 9 3-94 40 
011 2:1 40 
0 9 5-48 35 




















MILAN 


MONTREAL PARIS’ | BRUSSELS ZURICH 

$ to£ Fr.to£ Belga to £ Lire to £ Fr.to£ 
1 2 

els | 12g¢al 35°00 92°40 2g°aats 
4°8645 123-81 *815 92-739 25-076 
4°8621 124-28 *950 92°815 25°235 
4°8729 123-82 *818 92-865 24-994 
4°3700 98°66 “794 75°352 19-823 
4°0377 87-11 *689 68-017 17-582 
4°1716 95°12 778 72-840 19°299 
4°0757 90-60 5-608 69-567 18°256 
3°7233 86°58 *460 66°374 17-606 
3°8367 86-07 *228 65°642 17-416 
4°2188 87-25 -600 66°705 17-770 
4°9050 85-24 *903 63-124 17-267 
4°7770 80-20 -633 59-673 16:210 
5-0667 82-16 -061 61-035 16-587 
5-0796 83-61 *565 62-305 16-92 
56-0739 | 81-36 -938 60-781 16-484 
5-0700 77°81 2°913 58-516 15-843 
5-1004 77-37 *849 59-303 15°765 
56-1416 77-88 ‘978 60°144 15-872 
50938 77°20 21-805 60°393 15-695 
50064 76°50 21-608 58-667 15-533 
4-9808 76°46 *679 58-778 15°475 
4°9449 76°07 *366 58°474 15-370 
4°8520 74°83 *082 57-541 15-122 
4-8356 74°58 21-052 57-460 15-070 
44-8666 75°73 21-393 8-382 15° 364 











| 


Amount Bal 
Applied for 


£ willions 


WOM AM mm ODM mama DOEIOSMUIS 


COMWFOW-10NW 


Oro m s10" POA s3I93-I1 Hs 
sss AAD UI S38 


o 
© 


60 





ro 
— 
“Ii aS coc 






FOREIGN pxcH 


DAILY » sVERAGE 
MADRID | | — 


P’tas to £ ; Fl 


25°2215 
| 


46-640 | 

47-015 | 14 
52-018 
43-366 


40-809 
48-788 
44-041 
41-517 





~ 
4 


OD An ean 


eo 
= 
2 
re 
oo 
Oo «7 «7 0 Ow 


36°124 
35-978 


36-536 


© 
& 
ay ST S7 0g 03 07 27 07 49 07 


i 


1 The old parity of 25-2215 W 

2 The old parity of 25-2215 W pantenes 
3 Quoted 19th—30th only. 

* Official rate 36-5d. 

5 Since dollar devaluation pal i. 9.09 my 


§ Since 


devaluation 
7 Official rate is 44d. 
8 Otlicial rate is 4jd. 


191+625," 
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NEY] RATES Table IV—cont. 
| NEW YORK PARIS BERLIN AMSTERDAM 
= me i 
Market Market Market | | Private 
b | Bank Rate} Discount Call Money | Bank Rate | Discount Bank Rate Discount | Bank Rate Discount 
or | Rate } Rate Rate | Rate 
a | | Percent Per cent. Per cent. Per cent. | Per cent. Per cent. Per cent. Percent. | Percent. 
| 1} % (a) 3 3 4 3% 24 1% 
lt % (a) 3 2 4 3% 24 1% 
lt v5 f 3 23 4 3% 3 ltr 
1t a £ 3 28 4 3% 2 # 
1} va § 2 28 4 2% 2¢ i 
if 2 of ‘ 34 7 a Y 
lt a & 3 2% 4 3 23 ¢ 
1¢ va i 2 2% 4 32 2+ 
1} wy i 24 2 4 32 23 fe 
1} as 2 2} 2 4 33 24 $ 
| 1¢ % 2 24 1j 4 3% 3 * 
| 14 a 4 2 2 4 3% 2 A 
| lt ts § 24 2 4 3 2 
1¢ v2 § 2% 1j 4 3 24 % 
H 4 § 2+ lj 4 33 24 8 
1 4 8 ‘ f 1g 4 3 24 fe 
1¢ ua 8 z lg 4 32 2% fs 
1} ‘a R 2t li’ 4 32 24 + 
1y vg g 24 1} 4 3? 2 t 
} 1¢ aa 2 2+ 14 4 33 3 4 
1¢ 2 i 24 1} 4 33 2 $ 
1¢ Ng 8 2¢ 1} 4 33 2t + 
1} xa g 2¢ 1} 4 32 24 is 
lt 32 f 2¢ 1s 4 3% 2¢ 16 
> 1} “a § 24 1} 4 3% 24 te 
1} ca H 24 1} 4 3% 2+ ; 
1t wa 8 24 1¢ 4 3% 2 ‘ 
1} th g 2 1% 4 33 24 t 
1% ti g 24 1 4 33 2 4 
1¢ #s g 24 1 i 4 34 2} : 
1¢ & § 24 1 ¥ 4 33 24 s 
1} va § 23 1} 4 3h 24 $ 


(a) Nominal, 


aIGN) EXCHANGES 


— Table V—cont. 


Dally [ AVERAGES 





























| AMSTERDAM BERLIN PRAGUE WARSAW STOCKHOLM) BOMBAY KOBE | RIO DE | BUENOS 
| | JANEIRO | AIRES 
s Fl. to £ Rmk. to £ Kronen to £ | Zloty to£ Kr.to£ d. per Rupee d.per Yen. | d.per d. per 
Milreis. | Gold Peso 
6 | 
14107 20°43 | 46 gas | 43°38 18159 8 2e58 5°8097 47°619 
12-066 20-419 163-91 43-312 18-188 | 17°78 24-48 | 4-461 | 34°49 
12-106 20:409 | 164-06 | 43-375 18-148 17°85 24°41 | 3°618 | 37°68 
) 12-056 20-967 164-01 43-412 18°145 17-81 24°40 3°579 33°61 
9°630 16-702 130-68 | 34-646 16-811 17°88 | 30°07 | 3°502 | 32°03 
8-541 14-484 115°75 30-690 17-867 18-13 25°27 4°290 40-08 
9-263 15-788 126-40 33-510 19°643 | 18-04 ;} 21:10 | 4-184 | 38-60 
| 8-814 14°959 | 119-97 31-577 19-484 18-06 | 18-64 | 5-038 39-60 (3) 
8°450 14291 | 114-68 30°584 19-370 | 18°17 16°36 5-285 | 41°17 
8-361 14-127 113-32 29-923 | 18°373 | 18°17 14-88 5-380 42-24 
8-168 14°679 115-24 30-668 19-053 18-06 14°91 5°293 | 40°96 
8-263 14-002 112-61 30-824 19-385 18-07 |} 14°98 4-115 | 41°95 
7° 784 13-166 105-68 27-934 19-400 18°04 14°31 4°375 44°36 
7°973 13-466 108-17 28-608 19-400 17-93 14-24 4:103 | 42-74 
8-145 13-710 110-20 | 29°164 19-400 18:04 14°44 4°125 | 35°72 
| | 
7-943 13-440 107-42 28-391 19-400 18-07 14°35 | 4:125 35-40 
7-617 12-929 113-21 | 28-193 19-400 18-09 | 14:29 | 4-125 27-94(4) 
7-565 12°831 122-61 27-024 19-400 | 18-09 14:19 | 4°125 27-16 (4) 
7°591 13-020 123-43 | 27-216 19-400 18-09 |} 14-18 | 4°169 | 26°26\*) 
7°519 =| 12°936 122-36 26-990 19°400 | 18°05 |} 14°23 4°204 25°29 (4) 
7-444 13-141 121-34 | 26.757 19-400 | 18:03 | 14-27 3-858(7) 26-39 (4) 
' 7°444 | 13-099 121°37 | 26-688 19-400 | 18°06 |} 14°24 | 3:022(7) 26-69 (4) 
7°408 12°834 120-76 | 26-541 19°400 | 18-06 } 14°26 | 3-176(7) 29-24 (4) 
7°283 12°409 | 118°50 | 26-125 19-400 18-06 | 14°34 | 3°375(7) 29-28 (4) 
7°255 12-206 | 117-56 | 25-968 19-400 18-06 |} 14:00 | 3-575(7)) 28-83(¢4 
7a 7°382 12-407 119-42 | 26-401 19-400 18-06 | 14-02 3-411(8) 27:81 (6) 
115 Ww —- : —-- aaa sae 


15 W abandoned as from June 25, 1928. 
: abandoned as from December 22, 1927 


fe 


3 past is 8-23 
arity 191-02 
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Table VI BRITISH TRADp /AND 




































































| COAL | PIG-IRON (1) | sTREL a) 
. | _ Exports Number of > 
| Production ar — | Furnaces in Production Production 
| } st 
illions of | Millions of at end of ousands of | Thou 
™ = & Tons month ™ Tons “— a 
- es anal | - | a 
1931 } 
JANUARY... ee ee ee eo | 19-2 3-6 83 337 402 
APRIL ee ee ee e o | 18-6 3-6 78 323 397 
JULY... ° e ee ° | 17:1 3-7 70 317 429 
OCTOBER oe oe ee ° | 19-7 4°3 66 284 457 
1932 } 
JANUARY... ee oe eo ee 18-7 3°6 76 330 430 
APRIL oe ee eo oe . 18°4 3-8 69 317 433 
JULY... ee ee ee ° 15-0 3-6 56 293 432 
OCTOBER ee oe oe ° 17°5 3°6 59 276 439 
1933 
JANUARY .. ee ee oe Pr 18-8 3-5 62 287 444 
APRIL ace on si ie eat 15-4 2-9 69 825 510 
i. do we se We 15°1 35 | 73 344 568 ? 
OCTORER.. oe ee ee ee 18-1 3-9 74 373 668 
NOVEMBER .. me ee - ws 18-9 3-9 79 375 695 
DECEMBER .. - ee oe ee 18-7 | 3-3 81 409 669 
1934 
JANUARY .. oe ee i oe 20-8 } 3-1 85 441 711 
FEBRUARY .. ee Ws oe ee 18-7 | 3-5 90 414 708 
MARCH ee ee ee ee ee 20-2 3-1 95 504 835 
APRIL ee we oe we we 18-0 3-0 98 496 717 
May .. ee ee ee ee ee 17°8 | 3°8 101 523 780 
JUNE ee ee oe = ae 16°6 | 3-7 101 515 758 > 
JULY ee oe oe ee oe 16°2 3°5 99 5238 718 
AUGUST ee ee oe ee ies 17-1 3°5 97 503 667 | 
SEPTEMBER .. bi ifs a bo 17:8 3-8 98 500 735 | 
OCTOBER ee oe ee ee 0 19°5 8°8 97 | 527 812 
NOVEMBER .. on ok a a 19-6 3-5 96 | 508 766 | 
(1) Returns Issued ty} the Natic 
Table VI BRITISH TRADE AND INDUSTRY—cont. 
OVERSEAS TRADE | BANK CLEARINGS. | UNEMPLOYMENT : | 
| | } er j 4 | Index of 
| | 2 | 3! Percent- | Numbers Produc- 
Imports | Exports |Re-exports} London Provincial Total | Compar- age of | on Live | tion y 
| |* Country”| | rar insured | Register (Quarterly) 
s ’ | | otal persons | , | 
£ £ £ £ | £ £ unem- | 0600's 1024 = 10 ; 
millions | millions | millions | millions | millions | millions | millions ployed | omitted | ' 
———— we 7 = — = = = a m enti Ss — 
1931 | | | | | | 19 
JANUARY ..| 75°6 | 37°6 6-0 | 9-9 | 4-2 14-2 22-1 21-5 2,614 85+1 JANUAR 
APRIL --| 70-0 32°5 6-6 95 | 3-9 13-4 21-1 20-9 2,532 80-6 APRIL 
JULY oo} 70-1 34°3 4-9 9-1 | 40 | 13-1 21-3 22-6 | 2,664 811 i JULY .. 
OCTOBER ..| 80°7 | 32°8 5-3 9-0 | 4:1 | 13-1 | 20-9 | 21-9 | 2,756 90-5 | OcToBE 
} | ! | 
1932 | ? 19 
JANUARY ..| 62-3 31-1 5-2 9-6 4-2 13-8 | 21-7 | 22-4 2,728 | 91°$ JANUAR 
APRIL .-| 53°5 | 34-8 4°6 9-0 | 4-0 13-0 21-1 | 21-4 2,652 83-2 APRIL 
JULY ..| 51-9 29-3 3°3 88 | 4:5 13°3 22-6 22-9 2,812 77°8 JULY .. 
OCTOBER ..| 60°8 | 30-4 3:7 87 | 41 12-8 | 21-4 21-9 2,747 | 87-2 OcToBEI 
} | | | 
1933 19; 
JANUARY ..| 54-1 | 29-2 4-2 9-5 4:2 13-7 22-4 23-1 2,903 | 88-0 JANUAR) 
APRIL --| 51°2 | 26-4 3°5 9-3 4°0 13-3 22-7 21-4 | 2,698 | 88°8 APRIL 
JULY --| 53°7 | 20°8 4-3 9-4 4°3 13-7 22-3 19°6 2,442 87:9 | JULY., 
OcTOBER ..| 61-8 34:1 4°6 9-5 4°3 13-8 22-3 18:1 2,299 Octobe: 
NOVEMBER | 63-7 | 34-4 3-6 9-3 4-1 13-4 21-6 17-9 2280 07°4 Novemp 
DECEMBER | 63-2 | 30-4 | 40 | 97 | 42 13-9 22-6 17-6 2,224 DECEMB 
1934 } 193 
JANUARY ..| 64°7 | 31°6 | 4°1 10°4 4°6 15:0 | 23-8 | 18:7 2,389 JANUARY 
FEBRUARY 57-4 | 30-1 5-2 | 9-6 4-4 14-0 22-1 18-2 2,318 102°5 FEBRUAI 
MARCH ee| 62-0 33-1 56 | 9°5 4°5 14:0 22-4 17°3 2,202 MAROH 
APRIL ..| 56°3 | 30-1 5:0 10-2 4-2 14:4 | 23-3 16-7 2148 APRIL 
May -.| 61°7 | 32-8 4°8 9-6 3-9 13°5 21-9 16°3 2,090 | -102-6 May ., 
JUNB --| 61-2 | 32-1 | 4:3 | 9-3 4:0 13°3 21-3 | 16°5 2,093 JUNE 
JULY «| 58-0 | 33-2 | 4:1 | 10-0 4-2 14-2 22-8 | 16-8 2,126 JULY... 
Avousr ..| 60:0 | 32:1 | 3:3 | 9-0 3:7 12-7 20-0 | 16°6 2,137 96:7 AvGusT 
SEPTEMBER | 57:7 | 34:0 | 3-2 | 8-8 3°8 12-6 19-9 | 16-1 2/082 + SEPTEMR 
OcTOBER ...| 69:0 | 36-7 | 4:0 10 4:3 14-4 | 23-0 16-4 2,120 OcToBER 
NOVEMBER 64-7 36-1 4-0 9-6 4-3 13-9 22-2 16:4 2,121 Novems} 
1 Daily averages. 3 “ Country ” clearings at London Clearing House. 3 Total clearings (London 1 Th 
“Country” and Provincial) adjusted for comparative purposes, by application of Board of Trade index com paris 
number of wholesale prices (1924 100). 4 Average of tour or tive weekly returns, Since December, 1931, 2 Go 


figures published monthly. §& Reprinted by courtesy of the London and Cambridge Economic Service. 
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DE AND INDUSTRY ‘Table VI—cont. 
TRONS ere TAMAS MACHINERY COTTON WOOL 
Exports of Exports of | Exportsof | Exports of Exports of 
' Imports Exports Imports Exports | Yarns Piece Goods | ops Wool and ‘ool and 
| Worsted Worsted 
| | | Yarns Tissues 
of Thousands | Thousands £ £ | Millions of Millions of | Millions Millions Millions of 
ofTons | of Tons thousands thousands | Lbs. Sq. Yds. of Lbs. | of Lbs, 8q. Yds. 
= | 
222 167 } 1,181 3,280 | 113 155-6 2-4 2-4 10-4 
193 188 1,216 2,843 10-8 185-2 | 28 | 2-4 5-0 
231 168 1,227 2,693 11°3 177-3} 2°5 3°5 6-6 
276 159 1,698 2,792 | 12°8 143-1 2°6 | 4-0 6:7 
| 
| | 
| | | 
170 167 } 925 2,701 | 16:4 179-9 3°4 3°4 8-5 
145 180 769 3,210 13-9 199-3 3°6 2-9 6°3 
119 158 635 2,608 9°5 198-3 2°4 | 3-7 7-6 
163 160 734 2,249 | 10:9 138-4 4°7 | 3-4 5-9 
| | 
69 149 721 1,955 10-6 197-3 3°3 | 2°8 8-4 
77 133 630 2,211 | 12-4 171°2 SC 3-0 | 2°8 5-5 
63 156 599 2,240 10-4 154-7 | 4°3 | 4°3 8-9 
89 194 792 2,510 12°3 155-6 | 4°6 | 4-6 7-6 
92 184 831 2,483 12-7 170°5 | 4-1 } 4-1 7-9 
91 173 | 804 2276 | 11-1 155-5 3-5 | 3-5 7:8 
| 
| | | 
120 164 855 2,516 | 12°8 179-1 4°0 4°0 | 9-9 
123 } 142 793 2,134 11-3 168-2 3-9 3-1 | 9-5 
122 } 171 901 2,486 11-9 170-0 4°6 3°7 8-8 
125 165 } 844 2,553 {| 10°7 153°6 3°8 3°4 6°8 
122 191 1,142 2,837 11°3 150-6 3°8 3-9 71 
98 204 | 1,028 2,825 | 10°6 148-8 | 2°7 3:7 7°6 
126 197 } 988 2,795 | 10°3 170°1 2°6 3°7 9-9 
102 193 | 1,080 2,590 | 10°2 168-7 | 2°7 3°3 | 11-0 
90 198 | 867 2'642 | 9°5 177°7 2°8 3°4 } 8-8 
120 221 1,044 | 3,141 | 10°9 175°6 3°5 4-0 77 
|} 104 220 943 | 3,131 10-6 172-4 3°8 3-3 | 7-2 
ty} the National Federation of Iron and Steel Manufacturers, 
Table VII COMMODITY PRICES 
_— UNITED KINGDOM U.S.A. GERMANY FRANCE ITAL Y 
| | | Cost of | 
e Wholesale 1 | Wholesale | Wholesale Nl Living Wholesale| Cost of Wheteeate| Cost of 
“ : ie Cost of (Depart- Statis- | (Statis- (Statis- Living Living 
: ? Living ment of tisches tisches ; — — 
rly) Board of |“ Econ- (Ministry Labor) Reichsamt| Reichs- | Générale) es a 
| Trade omist” of Labout)| amt) Gent "we 
10 } July 1913/14 (Jan.-July) 
1913 = 100, 1913 = 100 1914 == 100} 1913 = 100 = =100}] = 100 | 1918 = 100 1918" = 100 1918 = 100] 1914 = 100 
Rae | : 

1931 | (a) | (a) | () (b) 
+] JANUARY .. 106-9 91-3 152 | 112-8 115-2 | 576 590 362 — 
+6 APRIL ec | 106°7 90-0 147 107-2 | 113-7 136-1 548 589 353 —_ 
W Jory... | 102-2 | 86-0 | 145 | 103-2 | 111-7 6! | 500 565 337 _ 
+5 OctopeER ../| 104°4 | 90-1 146 100-7 | 107-1 | 457 531 330 473 

? 1932 | | 
6g Janvaky .. | 105-8 90-0 147 | 96-4 | 100-0 439 534 326 470 
5-2 APRIL «+ | 102°4 86-3 143 93°8 98-4 | Ly00-¢ | 439 535 319 474 
8 JULY .. ‘a 97-7 82-7 141 92°4 | 95-9 e 430 517 300 456 
1.9 OctopER .. | 101-1 85°3 143 92-3 94°3 412 516 304 465 

1933 | 
3-0 JANUARY .. | 100°3 84-2 141 | 87-4 | 91-0 - 411 523 296 461 
3°8 APRIL oe 97-2 84°5 136 86°5 | 90-7 | 115°9 387 5616 | 282 444 
7-9 JULY... ave 102-3 89-9 139 98-7 93-9 | 118-0 401 616 283 440 

OctoBER .. 102-6 88-1 143. | 102:0 | 95-7 119-4 397 | 277 445 
7-4 » NOVEMBER .. | 102-8 86°8 143. | 101-9 | 96-0 120-2 403 |} 526 275 450 
| DECEMBER .. | 102-3 88-0 142 | 101:4 | 96:2 120-6 407 | 277 457 
1934 
JANUARY .. | 104°6 90°4 141 103-4 | 96-3 120°4 405 278 420 
25 | Fepruany .. | 105-3 | 90-6 140 | 105-4 | 96-2 | 120-2 400 | > 526 276 448 
Marou o. | 108-8 90-0 139 105-6 | 95:9 119-9 394 | | 275 447 
APRIL - 102-8 90-0 137 105-0 95-8 | 119°8 387 | | 275 424 
2-6 May... +. | 102-4 90-0 138 | 105-6 | 96-2 | 119°6 381 |} 522 | 274 | 419 
JUNE ee 103-6 89-9 141 106-9 97-2 | 120-5 379 | 275 | 420 
JULY.. oe 103-4 91-0 142 | 107°2 | 98:9 | 121°8 374 | | 273 416 
6-7 August .. | 105-5 92-3 143 | 109-5 | 10071 | 122-3; 3871 |} 6511 | 275 | 416 
; SEPTEMBER .. 105°2 90-4 143 111-2 100°4 121°6 365 | 275 
OcropeR .. | 104-1 | 89-7 | 144 | 122-0 | 357 | 
NOVEMBER .. 104-1 88:7 144 } | | 
ndon 1 The indices, which are for the lst of the month, are entered for the previous month to facilitate 
ndex comparison. 


1931, 2 Gold index. (a) Revised index. (+) New index, 








HE Annual General Court of Proprietors 
of the Royal Bank of Scotland was held 
at Edinburgh on 28th November, 1934, 
the Duke of Buccleuch, K.T., 


His 
Governor of the Bank, presiding. 


Grace 


In moving the adoption of the Report, 
His Grace said :— 

I presume it will be your pleasure that the 
Annual Report and Balance Sheet, with the 
Auditors’ Report, which have now been in 
your hands for some days, shall be taken as 
read. Although, perhaps, unattended with 
the exceptional difficulties of the preceding 
two years, our year which has just ended 
has had its difficulties, and the Directors are 
pleased to submit to you a Statement of so 
satisfactory a character. 

Deposits have been well maintained 
throughout our year, and at £58,900,000 are 
only about £300,000 short of last year’s record 
total of £59,200,000. 


Notes in Circulation show a moderate 
reduction of £66,000 as compared with last 
year, but no special significance is attached 
to that, as the fall was of only one or two 
weeks duration when the circulation returned 


to its normal figure of over £2,800,000 


Acceptances and other obligations show a 
marked increase of {2,297,000 in the year. 
This increase is largely due to forward opera- 
tions in foreign Currencies on account of our 
clients to cover the risks of fluctuation in the 
Exchanges. In all cases these operations were 
covered with first-class banksand institutions. 


LIQUID RESOURCES AND 
INVESTMENTS 
Turning to the Assets side of the Balance 
Sheet, you will observe an increase in our 
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liquid resources. Cash on Hand and with 
the Bank of England and other London 
banks, and Money at Call and Short Notice 
is fully {940,000 up on last year’s figures, 
providing evidence of the strong liquid 
position of the Bank. 

A welcome increase of about £700,000 in 
Advances on Cash Credit and Current 
Accounts largely accounts for the lower 
figures appearing against British Government 
Securities, which at £24,394,000 compare 
with {25,151,000 last year. Other Invest- 
ments also show a small reduction of £394,000, 


As usual, all our Investments are valued 
in the Balance Sheet at or under the market 
prices ruling on the date of our Balance. 
Our Government Securities are well distri- 
buted and show a good proportion in the 
short-dated and medium-dated loans. 


I, perhaps, need not add that the valuation 
of our Securities shows a very large surplus 
over Book values. 


I have already referred to the increase in 
our Advances, which, though small, we 
regard as satisfactory, in view of the con- 
tinued shrinkage in the demands of Trade 
and a certain amount of liquidation of frozen 
loans. 


Our Bill Portfolio shows a moderate fall. 
Treasury Bills at the present low tender 
Rates hold out little attraction as an Invest- 
ment counter and, with keen competition for 
Commercial Bills, we are glad to show sucha 
substantial figure as £3,874,000 under this 
heading. 

From the figures I have dealt with you 
will see that we are in an excellent position, 
when trade and industry require it, to give 
increased facilities to our customers. That 

















is 
tin 
to 

pri 


wh 
pre 
Th 
fac 
eal 
an 


pr 


ho 
Ini 
Ch 
on 
rec 
rec 
tal 


po: 
the 
sat 
an 
ap 
to 

las 
Pr 


pre 


cie 
bu 
ad’ 
of 


ab 
the 


oul 
col 





rith 
jon 
tice 
res, 
uid 


ent 
wer 
ent 
are 
est- 
00, 
ued 


ket 
ice. 


the 


ion 
lus 


in 


on- 
ade 
zen 


all. 
der 
»st- 
for 
ha 
his 


on, 
ive 


hat 


59 


is one of our functions, and we are at all 
times glad to give favourable consideration 
to proposals based on sound Banking 
principles. 

PROFITS 


I now come to the Profit and Loss Account 
where we show an increase of {9,000 in the 
profit upon the figures of the previous year. 
The Directors regard this result as very satis- 
factory taking into consideration the lower 
earning Rates on our Gilt-edged investments 
and our Treasury Bills compared with 
previous years. 

I may also mention that while our Stock- 
holders receive the benefit of the reduction in 
Income Tax on their Midsummer and 
Christmas Dividends, we, as a Bank, have 
only experienced the benefits of the Tax 
reduction on our investment dividends 
received after April of this year. So that, 
taking the year as a whole, we have had to 
bear a higher rate of Tax than that deducted 
from the Dividends paid to our Stockholders. 


Following our usual practice, full provision 
has been made for all Bad and Doubtful 
Debts. 


APPROPRIATIONS 


The Directors are pleased to be in the 
position to recommend that a Dividend for 
the Half-Year, payable at Christmas, at the 
same rate as formerly—17 per cent. per 
annum—be declared, and to make the usual 
appropriation to Pension Reserve Fund and 
to maintain the increased appropriation of 
last year to Bank Buildings and Heritable 
Property. 


After these appropriations there remains 
a surplus of £68,386, which, following the 
practice of the past three years, it is proposed 
to carry to Inner Reserves against Contingen- 
cies. Our Inner Reserves are very strong, 
but, under present conditions, we consider it 
advisable to continue our conservative policy 
of adding to them. 


There is no call for me to say anything 
about our Capital and Rest, which remain at 
the same figures. 


BUSINESS OF THE BANK 


The general business of the Bank through- 
out Scotland and at our London Offices 
continues to progress. 


Our English Associate, Williams Deacon’s 
Bank, who close their Books at 31st Decem- 
ber, had a satisfactory Half-Year to 3oth 
June, and report improved conditions in 
certain of the areas where they are repre- 
sented. 


To meet the convenience of our clients in 
Smithfield Market, London, where we have 
important connections, we have arranged to 
open a Branch. Suitable premises have 
been acquired adjoining the Market, and it is 
expected we shall be able to start operations 
early in the New Year. 


The increasing business at our Burlington 
Gardens, London, Branch has necessitated 
important alterations in the Banking Office 
and in the rest of our property there. These 
have now been completed, and I am glad 
to say that our surplus premises there have 
been fully let. 


TRADE IN SCOTLAND 


From reports we have received from 
different centres it is gratifying to again 
record an improvement in a number of the 
Industries in Scotland. 


Unfortunately, here and there, and particu- 
larly in the heavy industries, a lack of new 
orders during the past two months or so is 
being experienced. Despite that, a feeling of 
optimism prevails that the present quiet period 
will soon pass. 


In Shipbuilding the notable event of the 
year was the launching of the Queen Mary, 
and the publicity it received should have a 
beneficial effect on future work on the Clyde. 
The outlook here may be regarded as 
fairly satisfactory, as some new building 
orders are confidently expected in the near 
future. 


The striking progress which is being made 
in industrial efficiency augurs well for the 
part which this country will take when the 
world returns to economic sanity. 


The Scottish Agricultural Securities Corpor- 
ation, Limited, for which we, along with three 
of the other Scottish Banks, provided the 
Capital, has now been operating for over a 
year. During that time loans to Farmers, 
which provide for repayment on a long 











term basis, to the extent of about £400,000, 
have been arranged. From the applications 
which the Corporation continues to receive 
from Farmers all over the country, it is 
evident that the credit facilities extended 
by the Corporation are of advantage to the 
Farming community who, I am glad to note, 
are now receiving better prices at the Stock 
Sales. 


WORLD TRADE 


While the improvement in our trading 
position compares favourably with the rest 
of the world, I am afraid it still falls short of 
our hopes and expectations. We are still 
in the position of waiting for that real 
advance which will do much to reduce the 
heavy figures of our unemployed. 


The difficulties imposed on international 
trading in recent years have, in many Cases, 
been further accentuated by clearing arrange- 
ments, blocked accounts and fears of currency 
depreciation and devaluation. The enforced 
limitation of imports in our own and other 
countries, in order to protect or strengthen 
the balance of payments, also greatly affects 
world consumption. 


Last year, when I addressed you from this 
Chair, I referred to the growth of economic 
nationalism and the politically imposed 
barriers to international commerce which 
foster self-sufficiency but hinder world trade, 
and I feel that it is useless to expect any 
substantial measure of all-round improve- 
ment until steps are taken by the leading 
nations to establish a satisfactory and stable 
monetary standard, which would have the 
effect of abolishing or modifying the obstacles 
hindering the free movement of commodities. 


NATIONALISATION OF BANKS 


From certain quarters Nationalisation of 
Banks continues to be advocated, but I 
cannot learn that the demand for Nationalisa- 
tion is the general wish of the people of this 
country, nor can I think that it is other than 
their wish that we shall continue our functions 
of being responsible trustees of the money 
placed in our keeping, and of employing that 
money in sound and legitimate ways to the 
benefit of our Depositors and the industry 
of the country. The sound Banking system 
of this country has stood with remarkable 
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success the test of the worst depression which 
the world has experienced. It is the envy 
of every other nation, and I am convinced 
that our people have no desire to see their 
savings transferred to the keeping of—what 
in effect would be—a Government Depart- 
ment controlled by the Government, represen- 
tative of whatever Party might be in power, 


DIRECTORATE 


During the year, the Earl of Iveagh was 
elected an Extraordinary Director to fill a 
vacancy on our Extraordinary Board. Lord 
Iveagh has had a long connection with one 
of our London Offices, and we are glad to 
welcome him to our Extraordinary Board. 


THANKS TO OFFICIALS AND STAFF 


I think I may claim that the Directors 
give very close attention to the affairs of the 
Bank, but we are the first to recognise how 
much of the success of the Bank is due to the 
skill and the loyal and devoted service of our 
General Manager, Mr. Whyte, as well as 
to the Officials and Staff at Head Office, 
London City Office, our Offices in the West 
End of London and in Glasgow, Dundee, and 
our Branches generally. To all of them we 
desire to express our appreciation of their 
services and support. 


I referred last year at some length to 
Mr. Whyte’s long and able service in the 
Bank and our high expectations of his work 
as General Manager, and I need only add 
now that those expectations have been 
realised to the full. 


APPROVAL OF ACCOUNTS— 
DIVIDEND 


I now beg to propose that the Report now 
submitted, containing a Statement of the 
Accounts and Balance Sheet, be approved, 
and that out of the Profits of the year a 
Dividend at the rate of Seventeen per cent. 
per annum for the Half-year, under deduc- 
tion of Tax, be now declared in conformity 
therewith. 


The Report approved, and_ the 
Governor, Deputy-Governor, Extraordinary 
Directors, and the retiring Ordinary Director 
were re-elected, and Auditors were re- 
appointed for the ensuing year. 


was 






































- 


Ng 


VC. - as, 


ich 
ivy 
ced 
leir 
hat 
urt- 
en- 


vas 
la 
ord 
one 


rd. 


FF 


ors 
the 
Ow 
the 
Dur 


ce, 
est 
ind 


~~“ 


eo -———™ 


we i 


eir 


the 
ork 
idd 
pen 


ow 
the 
ed, 


ity 


; 


61 





British Overseas Banking 
By G. F. Crump 


HE past year has seen a steadily maintained 

improvement in the position of British banks 

operating in the Dominions and the Colonies. 

This is undoubtedly due to the general improvement in 

political and social conditions which has occurred through- 
out the Empire. 

One of the chief banking developments of the year in 
the Empire overseas has been the formation of reserve 
banks in Canada, New Zealand and India, the banks in 
the two former territories having actually been instituted. 
The Indian Reserve Bank is expected to function 
early in 1935. More detailed reference to these banks is 
made in the notes under their respective territories. 

The following banks are the thirty members of the 
British Overseas Banks Association :-— 

Bank of Adelaide. 

Bank of Australasia. 

Bank of British West Africa, Ltd. 

Bank of London & South America, Ltd. 

Bank of Montreal. 

Bank of New South Wales. 

Bank of New Zealand. 

Bank of Nova Scotia. 

Barclays Bank (Dominion, Colonial & Overseas). 
Anglo-South American Bank, Ltd. 

British Bank of South America, Ltd. 

Canadian Bank of Commerce. 

Chartered Bank of India, Australia & China. 
Commercial Bank of Australia, Ltd. 
Commercial Banking Company of Sydney, Ltd. 
Commonwealth Bank of Australia. 

Dominion Bank. 

Eastern Bank, Ltd. 

English, Scottish & Australian Bank, Ltd. 
Hongkong & Shanghai Banking Corporation. 
Imperial Bank of Persia. 

Mercantile Bank of India, Ltd. 

National Bank of Australasia, Ltd. 
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National Bank of India, Ltd. 
National Bank of New Zealand, Ltd. 

P. & O. Banking Corporation, Ltd. 

Queensland National Bank, Ltd. 

Royal Bank of Canada. 

Standard Bank of South Africa, Ltd. 

Union Bank of Australia, Ltd. 

When this Association was formed in 1917, the paid- 
up capital of the member banks was about £51 millions, 
with approximate total assets of £763-5 millions. In 
1929/30 the paid-up capital of the same banks had 
increased to {101-5 millions and the total assets to £1,649 
millions. 

The following table shows the trend of the combined 
total assets and cash deposits over the past four years :— 








Year. Total Assets. Cash Deposits. 
po 
1930-31 ses ins -++ £1,575,942,000 £1,217,439,000 
1931-32 _ = ... £1,483,064,000 £1,197,789,000 
1932-33 io she ... £1,592,017,000 £1,227,557,000 
1933-34 ae | oa .» £1,703,929,000 £1,333,646,000 


Some of the more important features in the financial 
and commercial conditions in the chief territories served 
by these banks are discussed below. 

Australia and New Zealand.—During the past year the 
improvement in industry and business conditions which 
was first manifested in the autumn of 1932 and which 
continued through 1933, has again made considerable 
progress. Owing to the world-wide cheapness of 
money and the high confidence shown in Australian 
and New Zealand credit, further re-financing of over- 
seas and domestic loans has been carried out on both 
profitable and economical lines. During 1934 conversion 
operations took place which showed additional savings 
in interest, and at the present time the total amount of 
external debt converted since the autumn of 1932 
is nearly {125 millions. The interest saving on these 
conversions is approximately £2,000,000 sterling. 

The New Zealand taxpayer also benefited by his 
Government’s converting sterling loans of £8,000,000 
to a 34 per cent. basis, although there is still a large debt 
of over £70,000,000 bearing interest at 5 per cent. to 
6 per cent. Commenting on this latter fact in a recent 
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speech, the chairman of the New Zealand Meat Producers’ 
Board, said :— 

““We have borrowed heavily in the development of a new 
country on the British market when commodity values were 
high, and now have to pay interest and principal when our 
produce returns are greatly reduced. 

“ Both the British Government and the Governments of the 
Dominions have made more or less compulsory reductions in 
their internal interest rates, but the money borrowed by New 
Zealand from British bondholders for fixed loans still remains. 
We are now paying interest on {72} million sterling at 5 per 
cent. to 6 per cent.—a severe handicap to a country with a 
population of only 14 million.” 


Turning to the activities of the Australasian member 
banks of the British Overseas Banks Association, their 
deposits increased from £428 million in 1932/33 to £454 
million in 1933/34 and their assets from {£528 million to 
£587 million. Advances, however, only increased by 
£6-1 million at £327 million over and above the year 
1932/33. The higher prices realised for wool and other 
primary commodities have enabled producers to repay 
outstanding debts, but have not encouraged him to seek 
fresh accommodation. 

While the favourable exchange rate has, to a very 
large extent, helped the Australian and New Zealand 
producer and exporter, it is rather the rise in the value 
of wool which has been of real benefit. During the past 
season the total amount recovered for the New Zealand 
and Australian wool clip was nearly £63 millions, this 
being the highest amount received since 1929, and over 
£20 millions more than that received in 1932/33. This 
has naturally resulted in an export surplus over and 
above the amount required for external loan service, 
and has enabled the banks to accumulate large sterling 
balances in London, a very different position from that 
of a few years ago when the purchase of Australian funds 
was strictly rationed. 

Perhaps the most important banking event in Aus- 
tralasia during the year was the establishment of the 
New Zealand Reserve Bank, which commenced business 
on August 1 of last year. The conditions which are 
imposed on this bank are of particular interest. Against 
its note issue and demand liabilities, the Reserve Bank 
must hold a reserve of not less than 25 per cent. of these 
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liabilities, such reserve to consist of gold, net gold 
exchange or sterling exchange. The commercial banks, 
for their part, must maintain with the Reserve Bank 
balances equal to 7 per cent. of their free deposits and 
3 per cent. of their fixed deposits in New Zealand, such 
balances to be free of interest. They must also surrender, 
in favour of the Reserve Bank, their existing note issues 
and gold holdings. In exchange they will receive Reserve 
Bank notes; their gold holdings being taken over at par 
in New Zealand currency, the resultant profit from the 
transaction accruing to the Government. 

Although the issued capital of the Bank, £500,000, 
has been publicly subscribed, the New Zealand Treasury 
is furnishing a sum of £1,000,000 to be used as a reserve 
fund. 

Canada.—The improvement in general business con- 
ditions in Canada has shown sustained advancement, 
the Bureau of Statistics index disclosing an increase of 
approximately 21 per cent. for the first ten months of 
this year over the corresponding period last year. Export 
trade also continues to make appreciable headway; in 
this case the gain is as much as 28 per cent. Total 
exports for October last were $67,700,000. This is the 
largest monthly total since November, 1930. Employ- 
ment has also shown marked expansion, especially in 
mining and bush operations, where the October increase 
has been the largest gain on record, with the exception 
of the year 1929, when the latter registered a slightly 
larger increase. 

Banking conditions throughout the country are 
substantially the same as those ruling in other Dominions, 
in so much as there is a very large volume of deposits 
seeking suitable employment. During the past year, 
while private banking deposits of the Canadian Chartered 
Banks have shown an increase of approximately $34 
millions, loans and discounts have fallen off by over $37 
million. While this has naturally added to the banks’ 
liquid position, the increase has been reflected in their 
cash holdings, their investment portfolio remaining 
approximately the same. 

The Canadian Reserve Bank was incorporated in 
July of last year and is expected to begin business early 
this year. Its capital of $5,000,000 has been subscribed 

























Ng _ -_ 


SS 





BRITISH OVERSEAS BANKING 65 


for by the public, and its functions will be those of a 
central bank. Although the Reserve Bank will not have 
the sole right of issuing notes, it will issue by far the 
largest proportion. During the next five years, commenc- 
ing this month, the commercial banks will redeem, in 
favour of the Reserve Bank, 25 per cent. of their existing 
note issues, 5 per cent. in each year, and a further 50 per 
cent. at the rate of 10 per cent. in each year during the 
following five years. Subsequently they will only be 
permitted to issue notes up to 25 per cent. of their respec- 
tive paid-up capitals. Against its note issue and deposits 
the Reserve Bank will be obliged to maintain a minimum 
reserve of 25 per cent. in gold. The balance of its reserve 
may be in the form of gold exchange, silver bullion to 
the amount allowed under the International Silver 
Agreement (1933), short-term Treasury bills of the 
United States or the United Kingdom, and short-term 
bills payable in dollars or sterling or in the currency of 
any country on the gold standard. 

The Chartered Banks must transfer to the Central 
Bank their gold holdings—value therefore being given 
at the rate of $20-67 per fine ounce—the profit arising 
from the transaction to accrue to the Government. This 
benefit to the Dominion Treasury, however, refers only 
to the profit derived from the revaluation of gold specific- 
ally held by the Chartered Banks as cover for their 
existing deposits and note issues. The Chartered Banks 
must also maintain 40 per cent. of their cash reserves in 
the form of Dominion notes and deposit with the Central 
Bank a sum equal to 5 per cent. of their deposit liabilities 
in Canada. This latter amount will be free of interest. 

It will be noted that the conditions to which the 
Reserve Bank and the commercial banks of Canada are 
subjected are not so restraining as those imposed on the 
central banks of some other countries. The form and 
amount of eligible cover which the Canadian Reserve 
Bank may hold in support of its note issue and deposit 
liabilities are more diverse and the commercial banks do 
not entirely lose the privilege of issuing notes, which is 
considered to be an equitable arrangement. 

India.—During the past year there has been in India, 
as in most other parts of the Empire, an improvement 
in trade, due largely to an increase in the price of 








66 THE BANKER 





commodities, such as jute, linseed and tea, and in spite of 
the strong competition which has been experienced from 
Japanese imports. This revival of trade has not, however, 
been accompanied by any increased demand for accom- 
modation from the banks, in fact, ‘‘ advances ”’ declined 
during the year 1933/34. The liquid position has, how- 
ever, been considerably strengthened, albeit to the detri- 
ment of the banks’ earning capacity. 

Turning to the financial position of the Indian Govern- 
ment, a budget surplus for the present year is confidently 
anticipated. This should do much to enhance the prestige 
of Indian credit which is, at the present time, on a sound 
basis. Gold shipments have to a very large extent 
assisted in this desirable state of affairs, the proceeds of 
such shipments providing ample sterling funds for the 
service of the Government’s external obligations. In 
ordinary circumstances a favourable trade export surplus 
of about 50 crores of rupees is needed to provide for the 
normal requirements abroad of the Indian Government, 
and although the surplus for the year ending last March 
was only about 35 crores, the shipments of gold amply 
covered the shortage. 

A contributory factor to India’s sound financial 
position has been the economy practised in Government 
expenditure, which has resulted in a saving of about 
28 crores when comparing the estimates of the year 
1934/5 with those of 1930/I. 

Reference was made here last year to the establish- 
ment of a Reserve Bank for India. Since that time the 
necessary legislation has been enacted, and it seems 
probable that the new bank will be operating within a 
few months. Free from Government or political control, 
the bank will have the sole power of issuing notes. As 
cover for these notes it will receive from the Government 
gold and short-dated sterling securities equal to 50 per 
cent. of such note issue, the remainder being covered by 
coin and rupee securities. The exchange and local banks 
will have to maintain on deposit with the Reserve Bank 
5 per cent. of their short-term deposits and 24 per cent. 
of their long-term deposits free of interest. 

The Imperial Bank of India, which has up to the 
present fulfilled most of the duties of a Central Bank, will 
receive from the Reserve Bank 3 crores of rupees on loan 
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free of interest and may, in future, undertake business 
which was hitherto the prerogative of the exchange banks. 
The Imperial Bank will also undertake to act as agent 
for the Reserve Bank at all places in India where “ at 
the commencement of the Reserve Bank of India Act, 
1934, the Imperial had branches and where there is no 
branch of the banking department of the Reserve Bank.”’ 

As compensation for the maintenance of such branches, 
the Imperial Bank will receive g lakhs of rupees per year 
for five years, 6 lakhs per year for a further five years, 
and, finally, 4 lakhs per year for the remaining period of 
five years. In all the bank will, therefore, receive 95 lakhs 
of rupees during the next fifteen years. 

South Africa. —At the close of last year there were 
distinct indications that business conditions were in a 
very much healthier state than at the close of the previous 
year. After the Union Government’s decision to abandon 
their policy of adhering to the gold standard, the country 
passed through a most difficult period, and it was evident 
that it was unable readily to assimilate the new condi- 
tions. The immediate return of capital which flowed 
into the Union proved an embarrassment which the 
financial and business community were, for some months, 
unable to overcome. Later, as the enhanced price of 
gold made itself felt, not only did the gold mining industry 
benefit, but manufacturing concerns generally responded 
gradually to the stimulating effects of the largely increased 
distributions of the mining companies. Although business 
conditions during the past twelve months have been 
much better than in 1932, it cannot be said that they 
have progressed at the same rate as in the last six months 
of 1933. There has recently been an apparent slowing 
down in the rate of expansion compared with that 
recorded in the earlier months of the year. This has 
probably been largely due to the setback in the wool 
prices, which naturally had a far-reaching and adverse 
effect upon a large section of the farming community. 
It is thought that no permanent or material improvement 
can be expected in this direction until continental coun- 
tries find some suitable means of financing the purchase 
of raw materials. The gold mining districts, principally, 
of course, in the vicinity of the Rand, are still enjoying 
almost ‘“‘ boom ”’ conditions, but this cannot be said for 
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the agricultural districts where, as has already been 
stated, the producers are still feeling the effects of de- 
pressed price levels in primary products. 

The published results of the banks are, to a certain 
degree, encouraging, although the banks are still suffering 
from an accumulation of funds which cannot profitably 
be employed. Bankers’ deposits with the South African 
Reserve Bank, given at {20,738,340 at the end of October 
last, while showing a reduction of nearly £7,000,000 as 
compared with the same period in 1933, are still abnorm- 
ally high. Although there have, in the past few months, 
been signs of increased requirements for finance for various 
enterprises in the Union, the supply of money is still 
much in excess of the current demand. 

The three most important banks operating in the 
Union are the South African Reserve Bank, the Standard 
Bank of South Africa, Ltd., and Barclays Bank (Dominion 
Colonial & Overseas). It is not possible to compare full 
figures of the balance sheets of the commercial banks in 
relation to the financial position in South Africa as both 
these institutions have extensive branch establishments 
outside the Union. 

The South African Reserve Bank functions as a 
central bank under Government auspices and was estab- 
lished under the Currency and Banking Act of 1920, 
subsequently amended in 1923 and 1930. The Reserve 
Bank with a capital of {1,000,000 was authorised to 
issue notes in the Union secured to an amount of not less 
than 30 per cent. in gold or gold specie in the Bank’s 
custody and as to the remainder by a first charge on all 
the assets of the Bank. The Bank had to hold in gold or 
specie a reserve of at least 30 per cent. of its deposits 
and bills payable, in addition to the gold reserve held 
against its notes issued; provided that the amount of 
silver specie which could be counted as part of the reserve 
should not exceed 20 per cent. of the total reserve to be 
held under this section. 

On December 27, 1932, when the Government decided 
to abandon the gold standard they relieved the Reserve 
Bank of its obligation under the Currency and Banking 
Act of 1920 of redeeming its notes in gold. From the last 
available return of the Reserve Bank, the following 
extremely strong position is disclosed :— 
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Liabilities :-— 


Notes in circulation ... ins si ... £12,199,000 
Bankers’ deposits oO whe Sunk pas 21,808,000 
Government deposits ... “00 ie os 1,388,000 
Other deposits i sid _ ite 4,615,000 
Assets :— 
Gold at standard value jae ios ...  £22,295,000 
Foreign bills... ad a on nm 8,641,000 
Other assets ... Pe _ in a 9,982,000 


The Standard Bank of South Africa, Ltd., with a paid- 
up capital of £2,500,000 and a reserve fund of an equal 
amount, after making the usual necessary allocations, 
has paid a dividend at the rate of Io per cent. per annum 
over the past 24 years. 

Barclays Bank (Dominion, Colonial & Overseas), with 
paid-up capital of £4,975,500 and a reserve fund of 
£1,750,000 have recently raised their distribution to 
5 per cent. per annum. The figures of both these banks, 
from their last published balance sheets, disclose an 
exceptionally strong position. 























SOUTH AFRICA CALLING 
Via The High Seas Road 


Can we assist you to take The High Seas Road to South Africa on that sunshine 
adventure you have promised yourself ? 

When the formalities of booking and departure have been completed for you by our 
Travel Organisation, and you finally gaze over the ship’s rail as she heads for the open 
sea—then comes the true joy of your decision. 

Ocean air, freedom and fresh contacts work wonders. Former doubts about getting away, 
costs, other people, strange lands, fear of unforeseen happenings—all those limitations of 
environment vanish in the wake of the ship. It is astonishing, too, how home and business 
affairs manage themselves and even thrive in one’s absence. 

“South Africa Calling ’’ is a descriptive brochure that will interest you. Sent gratis on 
request to: Director, Union Government Travel Bureau, South Africa House, Trafalgar 
Square, London, W.C.2 or the leading Travel Agencies. 


Where £1 Sterling equals 20/- 
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It has been ascertained that advances within the 
Union by the South African commercial banks have 
increased substantially during the past year and there 
are signs that this tendency is likely to continue. Against 
this feature, however, deposits have increased in an 
almost similar proportion, as will be seen from the 
following figures :— 


September 30, September 30, 





1933 1934 

Demand deposits “a os = £5: 3,697, 867 £61,727, 449 
Fixed deposits... sea we £23,031,573 £20,419,126 
‘£76,729.440 © £82,146,575 

ADVANCES i and ais “£36,227,448 “£43.171,035 


The proportion of advances to deposits has risen from 
47°2 to 52°7 per cent. 
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This bank will gladly assist you in 
gathering reliable information, and will 
provide all banking facilities for the 
transaction of business in Canada 
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Agents in England : 


LLOYDS BANK LIMITED 


IMPERIAL BANK 
of Canada 
Head Office - - Toronto, Canada 
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Some Empire Banks 
By Professor C. H. Reilly 


HIS month we travel further afield. I have before 
me four piles of photographs of the recent buildings 
of four great institutions spreading over various 

parts of the Empire. They are the Bank of Australasia, 
the Chartered Bank of India, Austratia and China, the 
National Bank of New Zealand, and the Indian branches 
of Lloyds Bank. Let us take them in this order and 
choose one or two buildings from each. 

For the Bank of Australasia we will begin with an 
enormous pile in Melbourne of which Messrs. Anketell 
and K. Henderson of that city were the architects. I am 
informed that the three upper storeys were added to 
this building eighteen months ago. It is not fair therefore 
to judge it as a contemporary structure. The style was 
fixed some twenty years ago probably by the two lower 
storeys. They certainly have the rich classical flavour of 
Lombard Street of twenty years earlier still. It will be 
noticed that the cornice over the first floor is the only one 
to be articulated with brackets, which is confirmation, | 
think, that it was once at the top of the building. Covering 
oF the illustration to that level one sees that the original 
building was an ordinary classical building of the period 
of no particular merit or deme rit. It was like so many 
late Victorian buildings based on late Italian Renaissance 
examples, at places like Genoa or Venice. It was 
strong and efficient looking and, provided one has the 
money for so much elaborately cut stonework and 
desired to make an imposing appearance, it was achieved 
here without any vulgarity, if without any originality 
or particular distinction. The way the pil isters are 
doubled at the corners, after Palladio at Vicenza shows 
knowledge and competence. The only touch of originality 
| can discover is the setting back of the intermediate 
pilasters to the first storey by means of curved pedestals, 
but then once one has adopted in so literal a fashion the 
forms of the late Italian Renaissance there is little room 
left for anything new. 
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To double the size of this building by adding three 
storeys must have been a considerable achievement in 
construction, because it is hardly likely that when the 
two lower storeys were put up the requisite steel stanchions 





ir t VW ’ inkete K. Henderson 


THE BANK OF AUSTRALASIA, MELBOURNE OFFICE 
were included. It was a still more considerable achieve- 
ment to make a homogeneous whole of the doubled 
building and to give the resulting structure more distinc- 
tion than the original. It has been done by the architects 
following the example of one or two of the larger palaces 
on the Grand Canal at Venice and relying on repetition 





i ie meee 


a ee 





(eg, ote 








0. ME EMPIRE BANKS 7 


om 
Pe 





of the order for the main effect. By so doing the building 
has acquired a cellular character and the classic al detail 
has sunk in importance. Treating the two topmost 
storeys as attic ones and setting them one in behind the 
other has really rounded off the pile very satisfac torily. 
[It is in my opinion a far better building now than it 
was before these three storeys were added and what is 
more it is a less pretentious one. It is this because the 
classical detail of pilasters and entablatures by mere 





BRANCH OF THE BANK OF AUSTRALASIA AT CAIRNS 
NORTH QUEENSLAND 


repetition has become less prominent. One accepts 
now all these vertical and horizontal lines as merely so 
much texture and turns to the shape of the mass for 
character, and that is good. 

As a contrast to the above elaborate pile I have 
chosen the small branch at Cairns, North Queensland, 
in, I suppose, a tropical or semi-tropical district. It 
looks from the photograph like a brick building covered 
in plaster and with the detail popular in England fifteen 
years ago. Nevertheless by frankly accepting the need 
for removing all windows from direct sunlight the 
building has character. The big openings formed by the 
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necessary verandah treatment called for big scale in the 
architecture and it is there. If one could take away 
the criss-cross railings to the ground floor, and the 
roundels and wreaths at the top of the piers, which are 
both too trivial for the size of the piers and arches, the 
design, in my opinion, would be improved. As it is 





BANK OF INDIA, AUSTRALIA AND CHINA 
CALCUTTA OFFICI 


THE CHARTERED 


though the building is simple, strong, and sensible, and 
with distinct character. The chief defect is that the 
thinness of the reveals of the arches suggests that both 
they and the piers are rather cardboard-like in 
construction. 

For the Chartered Bank of India, Australia and 


China it is natural to start with the Calcutta Branch. 
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Burroughs Automatic Typewriter 
Bookkeeping Machine—for © all 
Bank Accounting work requiring 
full typewritten description. A 
flexible machine that can be used 
as an all-purpose machine. 
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Burroughs Automatic Accounting Machine—for 


of machines... st Sek Accaiming work wot reautins 
for all Bank Accounting Work 
—with or without full description 


Burroughs can supply special models for each 
kind of Bank figure work—or all-purpose 
models that will handle all the work... 
The latest Burroughs models and features give 
utmost speed and simplicity of operation. 
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BURROUGHS ADDING MACHINE LIMITED 
Chesham House, 136 Regent Street, London, W.1 


hone: Regent 7061 (Ptv2 Bnch. Ex.) Branches in principal cities 
Burroughs manufactures a ¢ omplete range of Accounting Machines . . . Adding machines . . . Statistical 
eels Typewriter Bill ing and Bookkeeping “achines . Calculating Machines Cash 


Registering Machines . . . Correct Posture Chairs. 
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This is difficult, as frankly I do not understand it. | 
do not know any architecture like it, but that should 
not really matter. A building should be expressive in 
itself whatever its style. This is not. The building does 
not, in my opinion, possess dignity or nobility of character. 
What are all the little domes for and what is the meaning 
of the circular gables which support the corner ones? 
[ can see no roof circular or otherwise behind them, nor 
is there any break forward in the plan to justify them. 
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AN INTERIOR VIEW OF THE CALCUTTA OFFICE OF THE 

CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA 
[ remember certain Victorian German dolls’ houses 
belonging to my sisters which had a similar garish mixture 
of colours to represent stone and brick, but even they 
were not as muddled as this. I can only explain the 
building to myself by thinking that some poor Indian 
architect remembering the elaboration of his Hindu 
temples has tried, in order to please his clients, to combine 
their character with that of the Imperial Institute in 
London. The interior of the banking hall however is a 
very different matter. Until one notices the clumsiness 
of the piers it is difficult to think it is part of the same 
building. Here is some sense of space and dignity, here 
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NATIONAL BANK OF GREECE 


ESTABLISHED 1841 
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THE HIBERNIAN BANK LIMITED 


Established 1825 


Subscribed Capital, 100,000 Shares of £20 each - - - - £2,000,000 
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Head Office: COLLEGE GREEN, DUBLIN 
SEVEN CITY OFFICES and 106 COUNTRY BRANCHES AND SUB-BRANCHES 
July, 1934 LONDON AGENTS: Lloyds Bank Ltd. 
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Affiliated Institution in New York : Hellenic Bank Trust Company, 51 Maiden Lane. 
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are some stretches of plain surfaces, in floor and ceiling 
for the eye to rest upon. Outside there are none. The 
eye is as baffled as was Noah’s dove when first released. 
The Shanghai branch by Messrs. Palmer and Turner, 
might be a building in Kingsway, London, put up some 
ten years ago by Sir John Burnett & Partners. Of its 
kind this is a very good building but like so much colonial 
work it is far too derivative. When I had my first walk 
in Bombay through the main European streets, I remem- 
ber it was like turning over the old building papers of 





Archit Messrs. Atkins Mitchell 
THE NAPIER BRANCH OF THE NATIONAL BANK OF NEW ZEALAND 


twenty or thrity vears back. South Kensington Museums 
and St. Pancras Stations and all the things one liked to 
forget at home faced me at every turn. There is something 
to be said, of course, for choosing, as here, a good original, 
and for carrying it out well, but how much more interesting 
to let local conditions bring about fresh compositions. 
For the National Bank of New Zealand, I choose the 
Napier branch and the Hamilton branch. The former 
by Messrs. Atkins and Mitchell is an attempt at simplifica- 
tion which deserves praise. The corner with its difficult 
corner entrance is strong and well managed. The long 
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flank with its range of simplified pilasters would be 
satisfactory too if they carried a band, plain like them- 
selves, instead of an elaborately enriched one. They are 





THE MAIN FRONT OF THE HAMILTON BRANCH OF THE 
NATIONAL BANK OF NEW ZEALAND 


simplified classical pilasters and read as such, but this 
band of ornament can never read as a simplitied entabla- 
ture. With its continuous ornament its character as a 
lintol disappears. That is, I think, why it looks so 
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much better running round the solid ae end of 
the building than bridging from pilaster to pilaster down 
the flank. 

The Hamilton branch by Mr. Claude Jones, is a very 
distinguished piece of work. Here is an architect who 
knows the Italian precedents and can use them without 
slavish copying. Both the long return and the narrow 
front of this building are fine strong compositions with 
plenty of plain surface and yet a consistent delicacy and 
restraint throughout. The only piece of detail which 
seems to me a little out of character is the coat of arms 
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Mr. Claude Jon: 
ANOTHER VIEW SHOWING THE FLANK OF THE HAMILTON 
BRANCH OF THE NATIONAL BANK OF NEW ZEALAND 

and the mantling round it in the tympanum of the arch 
over the main door. This is, I suggest, too rococo for the 
elegance and restraint of the rest. Here is certainly a 
building about which more should be known in this 
country. It would be interesting to see photographs of 
the interior and to discover whether the architect kept 
up his enthusiasm right through or whether like so many 
English designers of banks he let the interior more or 


less look after itself. This Hamilton building from the 


small photographs I have before me is the best bank 
building which has come my way for a very long time. 
[ hope it will bring its author a great deal of other work. 
He is an artist the bank should be proud to employ. 
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Finally we come to Lloyds branches in India and of 
these I select the Delhi branch bya French architect as 
by far the most interesting. Except for the rather 
vulgar way, like a sky sign, in which the name of the 
bank is put up in a large panel above the balustrade, 
this is a charming design accepting completely the 
conditions of India and making the most of them. The 
deep verandah with its simple range of brick columns 
contrasting with the plain but rich texture of the sliding 
shutters is a fine straightforward thing, necessary to the 
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rHE DELHI BRANCH OF LLOYDS BANK 
climate and characteristic. Then the way the colonnade 
stands on a podium, which projects at either end and 
is approached by the curved external stair, is very good. 
This curved stair is just what is needed to break the 
severity of the long lines. If the bank would take down 
its sky sign and introduce its name in smaller letters on the 
frieze above the columns it would show that it not only 
possessed but appreciated a charming building. I have 
used up my space and given more than my allotted 
number of illustrations or I would go on to the Amritsar 
branch of this bank, but that and the Karachi one must 
wait to another time, 











